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1. (a) Novelty Computers (P) Ltd. Karol Bagh. New Delhi 

exhibited in their showroom a computer with latest 

configuration and multimedia hardware and attached it 

a price tag of Rs. 29,999 (inclusive of all taxes). X visits 

the showroom of the company and tenders a cash 

amount of Rs. 29,999. for the purchase of the said 

computer. The company, however, refuses to sell the 

computer saying that it has only one piece and that 

too has al~eady been sold to someone else. 

Discuss whether X can compel the company to sell the 

computer ? 

(b) A writes a letter to B offering to buy his Wagon R 

car for Rs. 3,75,000 saying therein "Unless I hear from 

you, I shall take the car to be mine for Rs. 3, 75,000." 

B gives no reply but sells the car to C. A seeks 

your advice whether he can file a suit against B 

for damages on account of breach of contract ? 

Advise A. 
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1. ""The lmdlmrn Corntract Act, 1872 does not expressly deal with . 

p~a.ce w.here a cantract is made in case where the parties are 

sq»M.aliodl !by ll!las.tance and have entered into contract through · 

insttm!'ta'oo!»llls llllllmile of communication." Critically examine the 

~ lll!llmttnmniing statutory provisions and the rule of law 

laid OOWllil !by Ul!ue Apex Court. 
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3. (a) A Hindu- husband executed a registered document in 

favour of his wife, whereby, referring to quarrels and 

· disagreement with his wife, agreed to payher a specific 

amount for her maintenance. Later he refused to pay 

the said amount The wife tiled a suit for the recovery 

of the amount. Decide. 

(b) "A stranger to the contract cannot sue." Elucidate the 

statement. 
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4. Sushant, aged 20 years, represents to Arnandeep, a 

moneylender, that he is a major and shows his matriculation 

certificate wherein his date of birth is mentioned and thereby 

induces Amandeep to extend him a loan of Rs. 50,000 on 

interest at 18% per annum and executes a promissory note. 

Sushant concealed the fact that a guardian has been appointed 

as to his person and property by the court. 

Sushant later ·on, when sued by Amandeep on the said note 

sets up the plea of minority. Discus~ the legality of this plea 

and the remedies, if any, available to Amandeep. 
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5. . What do you mean by undue influence ? Mr. Gupta sold 

his land worth Rs. 5 lakh to Dr. Singh a medical attendant 

of his son, for Rs. 50,000 only as he needed the money badly 

for medical treatment of his son who had suffered serious 

injuries in an accident. However Mr. Gupta . later on seeks 

cancellation of the sale-deed on the ground that the contract 

to sell the land was ·induced by exercising undue influence 

upon him. How would you decide the case ? 
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6. "The word impossibility has not been used in Section 56 of 

the Indian Contract Act, 1872 in the sense of mere physical 

or literal impossibility." Examine the validity of the above 

statement with reference to decision in Satyabrata Ghose Vs. 

Mugneeram Bangur & Co. (A.I.R. 1954 S.C. 44). 
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7. State the facts and discuss ·the principles of law laid down 

in Hadley Vs. Baxendale (1843-60) A.V. E.R. Rep. 461. How 

far Section 73 of the Indian Contract Act incorporates the 

law laid down in the above said case ? 
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8. Write short notes on any two : 

7851 

(a) Standing offer 

(b) Difference between void agreements and void contract 

(c) Liability to pay for non-gratuitous acts. 
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