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Note :— Answers may be written either in English or in Hindi; but
the same medium should be used throughout the paper.
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Attempt five questions including
Q. No. 1 which is compulsory.

All questions carry equal marks.
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1.

Attempt briefly any four of the following:

(a) Nomenclature of limited liability partnership
firms

(b) Designated partners- .

(¢) Introduction of a new partner in the existing
firm

{(d) Partnership at will

(e) Contents of the application for registration of a
partnership firm
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Distinguish limited liability partnership from partnership
and company. Do you think that the limited liability
partnership as regulated by The Limited Liability
Partnership Act, 2008 may be viewed as an alternative

- corporate business vehicle that provides the benefits

of limited liability but allows its members the flexibility
of organizing their internal structure as partnership
based on a mutually arrived agreement ? '
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Consider the followin-g situations and answer whether

a partnership is created in them :—

(a) An agreement amongst A, B, and C is concluded

whereby A and B give away the power of control,
management and all profits of the partnership firm

-established by A and B to C until the credit given

by C is repaid.

(b) Three companies A, B, and C enter into an

agreement to carry on a sugar mill business
whereby companies A and C would have share in
the profits earned by the firm. Company B would
be given no share in the profit. Company B was
neither given any powers to pledge the property
of the firm, nor to take any loan on behalf of the
firm. Company A possesses 100% shares of
company B.

Are A, B and C partners in the above two
situations ?
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4.
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A partnership business is carried on by X, Y and Z
in a building belonging to X in a posh colony of Delhi.
After 10 years, the partnership is dissolved. Y and Z
claim that the appreciation in the price of the building
more than 15% per annum should be included in the
credit side of partnership account. Will they succeed ?
Discuss on the basis of the law on property of the
firm as laid down in Indian Partnership Act, 1932 and
decided cases.
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5.

“Even if a person is not a partner in a firm, he can
be assumed to be a partner of that firm, if he holds
out himself or otherwise as a partner of that firm to
the outside world.” Comment on the basis of law on
the point and decided cases. Is there any difference
between limited liability firm and other firms on the
question of holding out ?
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Can a partnership business be compulsorily wound
up after its dissolution ? What is the nature of

continuing authority of partners for the purposes of
winding up ?
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Is registration of a firm necessary 7 Explain.

If the partnership agreement, infer alia, includes
reference of future disputes to arbitration, can
the court entertain a petition by a pariner of that
firm to appoint an arbitrator if the firm is
unregistered ?
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8. ‘ (i) What do you mean by “implied authority” of a
partner in a partnership firm ? Elaborate.

(i) Explain the rights and liabilities of principal and
agent.
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