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on receipt of this question paper.)
Note :— Answers ma-y be written either in English or‘in

Hindi; but the same medium should be used
throughout the paper.
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Attempt any Five questions.
All questions carry equal marks.
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1. (i) Define Income and analyse the statement “any
receipt which partakes the nature of Income is
part of the Income under Sec.2(24) of Income
Tax Act, 1961.” Comment in the light of case
law. . ) (10)

(ii) Distinguish between Application of Income and
Diversion of Income with the help of case law.
(10)
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2. (i) Define the term “figriculture” and discuss
“ordinary process employed, to render the
produce fit to be taken to the market” with the
help of case law. (10)

(ii) Whether the following incomes can be treated
as Agricultural Income for the purpose of
Income Tax ? Discuss with the help of case
taw.

(a) Dwxdend paid by the company out of
Agricultural Income.

(b} Income from salt produced by flooding of
land with sea water.

(c) Compensation from insqrance company for
damaged caused by hailstrom to the crop.

(d) Interest on arrears of rent in respect of
agricultural land. (10)
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3. (i) When remuneration paid to Managing Dircctor
of a company becomes chargeable 1o income
tax under the head “salary” ? Discuss with the
help of case law. | )

(i) What are perquisites ? State which are taxable
and which are exempt from tax under Income
Tax Act, 19617 ' (1m
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4, (i) Discuss residential status of Individual. (10)

(1i) Discuss giving reasons whether the following
transactions will give rise to income which will
be deemed to accrue or arise in India.

(2)

(b)

Mr. J, chief executive of a company had
undertaken foreign tour on various occasion
for company work and was out of India for
a total number of 225 days during the
previous year ending 31-03-2010. He seeks
advice for filing his return for assessment
year 2010-11. (5)

A foreign company having no Indian citizen/
resident of India as share holder has shot a
TV film entirely on Indian locations. The
film is to be telecast exclusively in foreign
countries. But it has also agreed with
Government of India to give right of telecast
in India, free of charge. (5)
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How the annual value of House Property is determined
and what is the significance of deemed owner under
Income from House -Property ? (20)
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Distinguish between “Capital Expenditure” and
“Revenue Expenditure” with the help of case law.

| | (20)
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(i) Discuss - the Basis of charge for capital Gains
" and exemption provided thercof with the help
of case decisions, : (10)

(i) Mr. ‘X, has substantial interest in XYZ Ltd.
and Mrs. ‘X’ 'is employed by XYZ Ltd. without

P.T.O.



3435 6

any technical or professional qualification to-
justify the remuneration. Discuss the charge of
income tax under Sec 64(1) in light of case
decisions. o 1))
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8.  Write short notes on any two with relevant case laws.
(i) Bad Debt
(i) Prdﬁts in-lieu of salary

(ii)) Distinction between capital receipt and revenue
receipt | (20)
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