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Whether Salami or premium received by lessor is taxable

under Income Tax Act. 1961 ? Discuss.

Assessee, a partner in a firm created .a trust.
By a settlement deed he assigned his profits of ten
percent [right, title, interest (excluding capital)] in
the firm to the trust. He claimed his income

transferred to trust as diversion of income. Is he

iegally justified ? Discuss. T 20
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What is an agricultural income under Income Tax Act,

1961 ? Discuss briefly with the help of case law.

Discuss whether the following incomes constitute

agricultural income ?

() Interest on arrears of rent in respect of

_agricultural land
(@) Income from fisheries

(i11) Income derived by growing special quality
of grass required for creating golf

course. 20
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Discuss the residential status of company under Income

Tax Act, 1961.

Arun, a citizen of India left India on 5-5-2000 for
employment abroad. He did not came to India up

to previous year 2009-10. During 2010-11 and 2011—
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12 he visited India for 135 days and 198 da;\f‘s
respectivelyv. In the previous vear 2012-13 he came
to India on 7-5-2012 and left on 29-11-2012. Discuss
his residential status for Assessment Year 2013—

14 under Income Tax Act 1961. 20
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Whether heads of income given in section 14

of Income Tax Act. 196] are mutually exclusive ?

Discuss.

Anil, a businessman owns a residential building '
in Lajpat Nagar where he lives with His family.
He also owns old house in Pahar Ganj which he
has been unable to let out as it is unfit for human
dwelling but he has put up hoardings on its roof
and let them out for advertise.ment'for various
companies. Another house owned by him in Kamla
Nagar 1s used by him for purpose of his business.
Discuss his tax liability under head ‘Income
from house propertly’ under Income Tax Act,

1961. 20
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When is a managing director of company taxable under
the head -salary” of Income Tax Act, 1961 for the
remuneration he got from company ? Refer case

law.

Is the making or earning of Income essential
requirement to admissibility of expenditure.
under Section 57 (ii1) of Income Tax Act 1961 ?

Discuss. 20
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Discuss whether the following expenditures are deductible under

section 37 of Income Tax Act 1961 :

(@)

®

©

Expenditure incurred by company for increase of its

authorised share capital and issue of bonus shares.

Amount paid by Jute Mill for purchase of loom

hours

~ Contribution given by assessee under sugarcane

development scheme for construction of roads around

his sugar manufacturing factory. 20
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What is meant b'y bad debt ? Discuss with the help of
decided cases ‘and statut__ory provisions the conditions for

claiming any sum to be deducted as ‘bad debt’ for

purposes of Income Tax Act, 1961.

Discuss the law laid down in N. Bagavathy Ammal

V. CIT, JT 2003 (i) SC 363. 20
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Ajay holds 5000 out of 20.000 equity shares of Ambica Lid. a

company in which his wife Anita holding B.A. Degree is working
as Finance Manager on a salary of 40,000 per month. Also Ajay
gifted Rs. one lakh to his wife Anita. This amount was invested

by her in debentures of IFCI.

The assessing officer clubbed the interest which Anita got from
debentures and also salary which she received from Ambica Ltd.

in the previous vear 2012-13 in the total income of Ajay.

Discuss the justifiability or otherwise of computation done by

the revenue department. 20
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