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Paper LB-6042 : NEGOTIABLE INSTRUMENTS, '
BANKING AND INSURANCE
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(Write your Roll No. on the top immediately on receipt of this question puper.)
Note :-- Answers may be written e'ithe/' in Englishv or in Hindi; but
the same medium should be used throughout the paper.
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Attempt any Five questions.
All questions carry equal marks.
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Attempt briefly any four of the following : 4x5=20
(@) Inchotate instrument,,

») Objecf of the Insurance Regulatory and Development

Authority Act, 1999.
(¢) 'Liability of the drawee of a cheque. -

(d) Modes of disvcharge of parties under Sec. 82,

Negotiable Instrument Act, 1881.
(e) Objéct and purpose of crossing of che:que.
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Are the following instruments signed by ‘X’ valid promissory

notes ? Give reasons and refer to decided cases : 20

(@) Rs. 1,000 balance due to you, I am still indebted and.

do promise to pay. »

(h) I promise to pay-Rs. 5,000 on demand at my

convenience.

(¢) ‘I have received Rs. 2,000 which I borrowed of you
and 1 have to be accountable to ydu for the same

with interest.

(@)  “I promise to pay D’s son Rs. 2,000 for value received

(D has two sons).”
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State briefly the deficiency in the definition of the term
“holder™ in the NI Act. 1881. To what extent the
recommendations of Law Commission of India on.the point

is helpful in this regard. . - 20
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“Negotiable Instrument should be negotiable as apparent on

its face without reference to secret title to it.” Reflect upon
the statement with reference to holder-in-due course u/s 9

and case laws. Also bring out, if any, difference between

holder and the real creditor. 20
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Reflect upon the reasons to bring “offence” into civil

enactment through Sec. 138 of Negotiable Instruments

Act, 1881.

Amit issued a cheque of Rs. 50,000 in favour of a
private school towards the payment of school fees.
The cheque was present: for encashment by school

through its banker. However the same was returned .

-unpaid by the banker of Amit due to the reason

“Account closed”. School approaches you for advice.

What action can school take ? 20
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“Insurance is a contract based.on uberrima fides.” Explain

with the help of decided cases the scope of this

duty. : , ) 20
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Explain the rules -of constructioﬁ of insurance policy in the
light of judicial precedents. Also reflect upon tlie judgment
of New India Assurance Co. Ltd. V/s M/s Zuari Industries
Ltd. (2009) 9 SCC 70. - | . 20
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Explain the standard of care expected of a collecting banker
to enable it to claim the p__rotection of Section 131 of the
Negotiable Instruments Act, 1881. What are the other

requirements- of that Section ? Support your answer with -

relevant case laws. ' 0
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