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Answer any five questions. 

All questions carry equal marks. 

q;c;r ~ m c5 3rT( ~ , .., 

mlt ffl cfi" Jicn ~ 'ff I 
P.T.O. 



7989 2 

1. (a) Discuss the essential characteristics of a valid 

promissory note. 

(b) Are the following Negotiable Instruments ? 

Discuss the nature of the instruments, supporting 

your answer with reasons. 

(i) "I promise to pay the bearer a sum of 

Rs. 5000/- on demand." 

(ii) "Please pay X or order Rs. 5000/- sixty days 

after sight." 

(iii) "I promise to pay M's son Rs. 5000/- for 

value received .. (M has four sons)." 

(iv) "Mr. X, kindly pay the bearer Rs. 5000/- and 

place the amount to my account, for that I 

shall be grateful to you. Sincerely Y ." 

(en) ~ CRR- "tP-1 cfiT ~ ~3IT qjT ~ 

~I 

("\<f) Cfl!T ~kiRJI{qa ~ ~ t? m ~col dCfiT ~ 

T< ~ ~~ cfi" ~ qjl~~l 

(1" 
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(ii) 11 G:t'R14<1~ 60 W-f ~X cfi'r <rr ~ 1R 5000 I­

~.~~I" 

(iii) ~~~ ~ ~ ~ M cfi' T-f cfi'r 5000 I- ~. ~ CfiT 

~ ~ "( (M cfi' 'qR F t)" 

(iv) ~~~ X ~ W(Cfl cfi'r 5000 I- ~. ~ ~ ~ 

"(Tfu cfi'r ~ m ~ ~ ~ ~ 1 ~ ~ ~ arrqCfiT 

~ "<6'm1 ~ Y" 
c.. 

2. What do you mean by the term 'holder' of.a negotiable 

instrument? Is the definition given in the Negotiable 

Instruments Act, 1881 free from anomalies ? How 

the recommendations of the Law Commission of India 

and the English Law on the point is helpful in this 

regard. 

~ ffficffi cfi' I W(Cfi' 
1 ~ ~ arrqCfiT CfllT ~ t ? CfllT 

~ ffficffi ~. 1881 ~ ~ 'lff ~ !4(i~lfd4Y ~ :rm 
t 1 ~ G~R ~ ~ cfi' fclfU ~ cfit Rl'h1Rm ~ ~ fciTU 

~~"G"{~WfiR~t? 

3. (a) What are the necessary ingredients to be 

proved by a person to be called a holder in due 

course? 

P.T.O. 
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(b) A by fraud induces B to make a promissory 

note in his favour. A negotiates that promissory 

note to C, who takes it for value and in good 

faith. Subsequently C negotiates the same to 

D, who takes it with full knowledge that the 

title of A was defective. Discuss the status of 

D. 

(<ll) ~· ~ qiT ~ ~ lt URCfi ~ \ilR cfi" ~ m-
311<1!/llCfl ~ qiT ~ 'CfiTriT l19ffi t ? 

(\<~') A 'Cfl'11C am B cfit am 'tfel lt CRR'- -q-;r ~ cfi" ~ 

~ Cfi«<T t I A '3({ CRR'- -q-;r CfiT q (c;t'IIJJ o I C qiT Cfi«<T 

t~~~~~~~mrrt ~~l{ c~ 

q(c;t'IIJJOI D cfit Cfi«<T t ~ ~ ~ \iiH Cfll{) cfi" ~ 'ffirr 

t fct A cfiT ~ 'tlCfl'Cl"Ol ~ I D cfiT ~ CfiT ~ . "' "' 

~I 

4. Attempt briefly any four of the following : 

(a) Effect of material alteration. 

(b) Difference between A/C payee crossing and Not 

Negotiable crossing. 

(c) Indorsem~nt in blank and Indorsement in full. 
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(d) Difference between Negotiation and Assignment. 

(e) Liability of a drawee of a cheque, 

5. (a) Explain the rules applicable for the proper 

construction of insurance policies. 

(b) A owns and runs a shop where he sells electronic 

gadgets. He got his shop insured against fire in 

the year 2013 for a period of one year. One of 

the clauses of the insurance contract started that : 

"no inflammable material shall be 'kept or stored' 

in the shop. The shop was gutted by fire on May 

5, 2014. It was found that, at the time when the 

fire broke out, a cooking stove was kept in the 

P.T.O. 
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shop for making tea for workers which contained 

a very small quantity of kerosene oil. Explain the 

possibility of A getting Insurance claim. 

(en} -aWrr 41~~4r cfi" ~ ~ ~ ~ ~ ~ ~ 

cfit~~l 

(~) A ~ ~ Cfil ~ ~ ~ "Cffffi t ~ cr6 ~ 

ctt ~~*1m~ 2o13 ~~ ~cfi" ~ m 
~ Cfil 31m cfi" ~ -aWrr CfiW!T 1 -aWrr ~ cfi" ~ m 
ctt ~amr ~ = ~~~ ~ m IJ"CI~'i~n~ "ffilRlT ~ 'IT 

~ -;:nft cti ~ 111 5 ~, 2014 cnl ~ 31m ~ 

~or{ 1 <r5 ~ ~ fcfi 31m ~ cfi" wm Cfl.fCfll~· cit 

~ "GRR cfi" ~ ~~ ~ fC1q ucrr s3ll ~ ~ 
~ +miT ~ Flft Cfil "ffi;f \RT s 3IT ~ I A cfiT ~ "4H cti 

~cfit~~l 

6. "Section 131 of the Negotiable Instruments Act, 1881 

confers protection to a collecting banker receiving 

payment of a cheque in case the title of the customer 

to it is proved defective." State the essential 

requirements for claiming such protection. Discuss 

with the help of decided cases the standard of care 

expected of a collecting banker to enable it to claim 

this protection. 
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u~ ~ ~ 1881, cfiT um 131 ~ cnr ~ ~ 

~ ~ ~ ~ CfiT ~ ~ ~ ~ 1j(GFf Clmlt t 
~ tw.n cfiT ~ m ~~ ~ ~ %1" ~ 

~<fit~~~~ 3Nman cnr~ ~~ 

~ ~ CfiT ~ m!WJT cfiT ~ .znn:r GAR- ~ m m 
~ +fRCfl ctt 3lTm cfiT \il'ffit t "3'WfiT ~ 14 f.:l ftt:tcl ~ 

<fit~~~~ 

7. "Though the initial purpose of bringing on statute book, 

Section 138 of Negotiable Instruments Act was to 

inculcate confidence in the banking system but the 

same is found to be defeated in practise." 

Comment on the above statement with reference to 

statutory provisions and case law on the subject. 

((<:rofq ~ ~ ~ cfiT um 138 CfiT CJiFff cfiT ~ 

~ ~~cnr-m9~~~~~~ 
"' 

8. "Contracts of Insurance are uberrimae fides." 

Elucidate with the help of judicial decisions and 

statutory provisions on the subject. 

P.T.O 
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11~ cfit ~ lWf ~ ~ t I" ~ fclf.:l~:q~)' 

3ltt ~ ~ "CR ~ ~w· cfi't ~ ~ ~ 
"' 

~I 
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