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Answer any five questions.

All questions carry equal marks.
%ol 4 yF & IR [Raw |
aft yeAt @ Fw T 8
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1. (a) Discuss the essential characteristics of a valid

promissory note.

(b) Are the following Negotiable Instruments ?
Discuss the nature of the instruments, supporting

your answer with reasons.

() “I promise to pay the bearer a sum of
I
Rs. 5000/- on demand.”

(ii) “Please pay X or order Rs. 5000/- sixty days
after sight.”

(iii) “I promise to pay M’s son Rs. 5000/- for

value received.. (M has four sons).”

(iv) “Mr. X, kindly pay the bearer Rs. 5000/- and
place the amount to my account, for that I

shall be grateful to you. Sincerely Y.”

(w) faftere To9-13 N sEww Rvasw @ feee
R |

(@) = =l wora forag @ 7 3 I A Tl A
T & I s @ ww o fRREm Al

(i) “¥ o H WIT W 5000/ - & IV B T AT
E‘ln
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(i) “=¥FReT 60 R For X T A1 ART W 5000/ -
T eI

(iii) “¥ 9T [T 3 M B TF A 5000/ - T I A
9T o § (M & WR 99 §)”

(iv) “BreX X $91 uR& & 5000/ - T & @A T@
W R ER A T oA T S oy F s
A B HEdE Y

2.  What do you mean by the term ‘holder’ ofa negotiable
instrument ? Is the definition given in the Negotiable
Instruments Act, 1881 free from anomalies ? How
the recommendations of the Law Commission of India
and the English Law on the point is helbful in this

regard.

TR forad & ‘URS’ TR ¥ 9T o i @ 7
W foraa it 1881 % & W wRvm fawnfel | wn
2138 R ¥ 9Ra & Y smm <6t RwiRar sk gaferr fafer
T fag w e yer wwEs 3 07 '

3. (a) What are the necessary ingredients to be
proved by a person to be called a holder in due

course ?

P.T.O.
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4.

(b) A by fraud induces B to make a promissory
note in his favour. A negotiates that promissory
note to C, who takes it for value and in good
faith. Subsequently C negotiates the same to
D, who takes it with full knowledge that the
title of A was defective. Discuss the status of
D.

(%) 58 =fF N TaF JTFT ¥ URE Fe T B oY B
FEAF Tl qiiNd HET G B 7

(@) A &9 8 B & W v ¥ T9-19 I & fw
IR FA 2 | A IF TIT-TF N TGN C B Rl
2 T TR T TG TN EEAT A AN R | TE A C I
WHEAT D W FE T W TR T AR B Ao

2R AW TR T N D S wRel @ R
Al
Attempt briefly any four of the following :

(a) Effect of material alteration.

(b) Difference between A/C payee crossing and Not
Negotiable crossing.

(¢) Indorsement in blank and Indorsement in full.
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(d) Difference between Negotiation and Assignment.

(e) Liability of a drawee of a cheque.
freafoias 3§ @ 5l ok & e oW ffeg
(&) ifcas aRad & wRomr 1

(@) w/am wET R SR FRT B 9 IR
(w) P gsiaT ok T st

(F) AT SR EHRET B W FRK |

(T) ¥% & IWaW @ A |

5. (a) Explain the rules applicable for the proper

construction of insurance policies.

(b) A owns and runs a shop where he sells electronic
gadgets. He got his shop insured against fire in
the year 2013 for a period of one year. One of
the clauses of the insurance contract started that :
“no inflammable material shall be ‘kept or stored’
in the shop. The shop was gutted by fire on May
5, 2014. Tt was foﬁnd that, at the time when the

fire broke out, a cooking stove was kept in the

P.T.O.
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shop for making tea for workers which contained
a very small quantity of kerosene oil. Explain the

possibility of A getting Insurance claim.

(%) S weRA & IR srf~aa 3g any B A B
@ W HRW |

(@) A T& ghE & W@ IR TR Gl @ wel 98 T
e A 1 IE 9 2013 W U AW & forw doR
TEE & I P e 0 wwan | S Efe @ e e
H PEA M ‘GHEA F S SaeEd qWa @ A
Wela & & WeE 1”7 5 wE, 2014 H THEA FAW X
mﬁlmww%mmﬁ%w%ﬁmﬁﬁ
T T B R gEE ¥ T ®9 wr gan o R
B A A D T A W EI WL A W A
TE A W AR |

6. “Section 131 of the Negotiable Instruments Act, 1881
confers protection to a collecting banker receiving
payment of a cheque in case the title of the customer
to it is proved defective.” State the essential
requirements for claiming such protection. Discuss
with the help of decided cases the standard of care
expected of a collecting banker to enable it to claim

this protection.
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‘e foraa sfofaw 1881, & U 131 I w1 dew W
T A FAEF o A IA R ¥ wEw v @ 2
IR Ew A @R U TEe FRYT WhRw BN 217 W
WEV A AT FEA 3G SATH YA H Jeokd HIoT |
FUEF S H TW G0 S AN A gAY 3G AN o
WU A & 3T @ S ? I g fffew e
F " ¥ AT

7. “Though the initial purpose of bringing on statute book,
Section 138 of Negotiable Instruments Act was to
inculcate confidence in the banking system but the

same is found to be defeated in practise.”

Comment on the above statement with reference to

statutory provisions and case law on the subject.

“Taf s foraa s dt uwr 138 @t wET A w1
¥ Fafie FE w1 YRR WA AR yoneh ¥ fvaw
w o g weER § w8 Rws S war W @

g fawg w foig ffy ik s S & Fdw aRe S<F
FuT R oo fofew |

8. “Contracts of Insurance are uberrimae fides.”
Elucidate with the help of judicial decisions and
statutory provisions on the subject.

P.T.O
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‘A A e o Rwam e 2 wfle Rftwar
IR W@ v | wFF el @ wemar ¥ e
FIRTT |

(200)
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