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- Note:  Answers may be written either in English or in
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throughout the paper.
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Note :  The maximum ma;rks printed on the question paper
" " are applicable for the-candidaies registered with
the School of Open! Learning. These marks will,
however, be scaled down proportzonately in respect
LA the students of regular colleges, at the time of i

posting of awards for compilation of result.
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1.

Attempt all questions. Each question carries

equal marks. Label figures properly.
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Show that there is no difference between a nominal and a
real LM function. What is the impact of an increase in
nominal money supply on income and rate of interest?

Or
Using the Keynesian regressive expectations framework
derive an aggregate money demand function.
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Explain Tobin’s Portfolio Balance Approach. What is its
role in asset market equilibrium?
Or
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Explain the concept of a modified LM functlon and its

1mp11cat10n for asset market ethbnum
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Oni the basis of a Steady State growth model derive the
‘Golden Rule’ for capital formation.

Or-

~What is globalization? What are its' advantages and
d1sadvantages ? '
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How is real exchange determined '? What is the effect of
a tariff policy ?
Or

How'is equilibrium determined in a small open economy?
What is the impact of fiscal policy ?
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5. Critically evaluate-the role of WTQO in the recent
development in the world-trading environment.

Or

How has WTO evolved? What has been India’s position
1n this regard ?
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