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Attempt all questions.
All questions carry equal marks.
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1. Critically examine either ‘Pure Expectation Theory’ by

J.R. Hicks or ‘Market Segmentation Theory’ by B.G.

-~ Malkiel. What is the relevance of term-structure of
interest rates in the Indian fast reforming economy?
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Or (319
Define Solvency Ratio. Highlight the major insurance _
sector reforms in India in the period of liberalisation
since 1991, :

WY gAE FITE T ORA fatEd | 1991 ¥ IriEm
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2. Define Universal Banking. Discuss the major reco-
mmendations given by the various committees to
reform the major DFls. A policy towards universal
banking in India is in the right . direction. If yes,

- cxplain.
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Or (319ar)
What are the alternative sources of (oreign capital
available (o India? What is their relative significance?
- Examine the role of F.D.I. i Indian Economy since
1991.
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3. Distinguish between traditional apd modérn stock
exchange of India. Discuss the major reforms which
have taken placc in Indian Stock Markeg, after the
establishment of the SEBL
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Or (319
How do we measure the good financial system?
Distinguish between bank based and market based
finance. Bank based finance remains superior ‘Lo

market based. If yes, substantldte your answer with
suitablc examples.
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4. Define the methodology of ‘Flow of Funds’ (FoFs)
accounts. Discuss thc changing phases of FoFs matrix
developed by the RBI over ‘the years. How has- this

technique remained a useful tool for lhe pohcy-makcrs
and model builders?
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Or (319r=n) _
‘Financial sector reforms have promoted allocative and
operational efficiency of the Banking induSlry in
India.’ In the light of the abeve statement, discuss the
major areas of success and failure of Indlan comm-
ercial banks since 1991.
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5. Write short notes on any two of the following:
(f) NBFCs and CAMEL
(if) "Cash credit system and ATM
. (iéif) CRISIL and ICRA
(v) OMO and Sterilization Policy

(v) Market Capitalization .and Emerging Market
Economics.
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