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Attempt All questions,

All questions carry equal marks.
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Discuss the factors which determine tax-GDP ratio in a

country. Cbmpare tax-GDP ratio in India with developed

and developing countries of the world. 15
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Examine the trends in the relative significance of direct
and indirect taxes in India before and after the tax reforms
initiated in 1991. What have been the reasons for these

trends 7 15
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2T What is excessiburden of taxatin ? How does it differ

— . o . .
= from the opelfaﬁaﬁg'cost of a“tax™? 15

FOYH w1 Al AR . T2 R H THEH ard o
¥g f&g wer fam 82

Or/3terat

What is tax shifting ? What are the factors that determine
the extent of tax shifting/incidence ? What have been the
trends in tax incidence in India ? (Give:examples from

All-India level studies). : 15
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3. (a) ‘Discussthe ‘benefit principle’ and the ‘ability-to-pay
principle’ of taxation. Which one would you prefer ?

P

Give reasons. oo 8

(4) What are the main recommendations of the Thirteenth
Finance Commission regarding sharing of Union tax
revenues 7 ’ 7
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(a) Explain the problem of international double taxation.
What are the two fundamental assignment rules that
govemn the right of nations to impose taxes on foreign

-income ? 7

(b) What are bilateral tax treaties ? What are the two
most commonly used model bilateral double taxation

conventions ? Explain. 8
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(a) What are tax incentives ? Examine the rationale

behind offering tax incentives. 7

(b) Differentiate between investment allowances and tax

credits as forms of tax incentives. Give examples
of both. 8
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Distinguish between tax avoidance and tax evasion. What
are the causes of tax evasion in an economy ? Explain

with special reference to India. 15
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Write notes on any fwo of the following :

(a) Progressive, proportional and regressive taxes

[P.T. O.
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(b) Presumptive tax

(¢) Buoyancy of a tax system
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