i
¢
'
!
I
|

This :;uestion paper contains 11 printed pages. |

-

2071

o

t

t
Time : 3 Hours

f

Your Roll No. ....coveuveeiiiivnnnnen.

M.Com. /11

Course 433 — Project Management and Financial -

Schemes
(Admission of 2004 onwards})

Maximum Marks : 75

J
!
' (Write your Roll No. on the top immediately

Note :

on receipt of this question paper.)

he maximum marks printed on the question paper
are applicable for the candidates registered with

the School of Open Learning. These marks will,

however, be scaled down proportionately in respect
of the students of regular colleges, at the time of

posting of awards for compilation of result.

: J7-TF W IfHd Qe e 3E v Gt q

YA YT ST % forg =y @1 Fafig Rt &
%qwaﬁmmgwﬁ%gaﬁuﬁwqﬁwﬁw
< qwg f&Far smem)

[PT.O.



Note

2071

.
.

(a)
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(a)

(b)

Answers may be written either in English or in

Hindi; but the same medium should be used

throughout the paper.
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Attempt all questions.

All guestions carry equal marks.
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What do you mean by Pre-feasibility study ?
Explain various key issues that are examined while

conducting such studies ? 3

Discuss various suggestions that are helpful in

scouting for business ideas. A 7
Or

“Mutual funds provide stability to share prices,

safety to investors and ‘resources to prospective

entrepreneurs”. Discuss. 8

Distinguish between ‘with Recourse’ and ‘without

Recourse’ factoring. 7
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What do you mean by “Technical Feasibility’ ? What
are the factors that have a bearing on the choice of

technology ? 8

Explain in short Domestic Resource Cost and

Shadow Wage Rate. 7
Or

Define Financial Services. Distinguish between

fund-based and non-fund based activities of
financial services. ' 8
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(b) Explain various services performed by merchant
bankers. 7
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“Given the importance of market and demand analysis,
it should be carried out in an orderly and systematic
manner”. What are the key steps involved in market and
demand analysis ? 15
‘ Or

A project for diversification was approved showing the .
following details' :
1. Name of Organization : M/s PQR and Co., Ltd. -

' Mumbai
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2. Name of Project : Diversification

3. Cost Details as follows :

S. Item Cost

No. (Rs. in Crores)
1. Imported equipment FOB cost 60

2. Indigenous equipment 11

3. Building structure 16

4. FErection | 8

Besides the above details, the fol]owi;'lg information is
also provided :

(i)  Provision for spares is made on both imported and

indigenous equipments as per normal norms.

(i)} Contingencies is to be provided @ 3% of the basic
cost of project.

(i) Excise duty is provided @ 10% on the indigenous
cost of procurements.

(1v) Sales tax is provided @ 4% on the indigenous cost

of procurements.

(v) Entry-tax is provided @ 1% (one per cent) on the

indigenous cost of procurements.
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(vi) Inland freight and insurance @ 2% of the
indigenous cost of procurements.

(vii) Ocean freight and insurance to be worked oul
@ 10% on the FOB cost of imports.

(viii) Customs duty to work out @ 20% on the CIF cost
of imports.

(ix) Special duty to work out @ 2% on the CIF cost as

per (viii) above.
(x)} Imports are subject to counter-vailing duty also.

(xi) Port-handling and inland freight and insurance
charges from port to site of work is calculated
@ 2% of CIF cost of imports.

(xii) Engineering, supervision, construction plant and
equipment and enabling works to be provided
@ 10% of the basic cost plus contingencies.

(xiii) The cost of the project is to be financed in the ratio
1:2 from funds provided by retained earnings and
a long-term loan taken from State Industrial
Development Corporation carrying interest @ 15%
p.a. Withdrawal of funds from both the sources is
concurrent. Construction is likely to be finished
within 3 years. Expenditure is to be phased as

under :
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(a) Firstyear 20%

(b) Second year ‘ 30%

(¢) Third year 40%
- (d) Post-commissioning payment 10%
From the above details, calculate the total cost of
the iJroject i.rl-C]Udiilg interest during construction,

foreign exchange component of the project and
landed cost of imports. . 15
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(%) wom a9 20%
(@) fgdaad 30%
(M) g 40%

(@) Az TATEE 10%
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4. Explain the changing role of commercial banks in the
last decade in terms of their products and quality of
services. 15

Or

As per UNIDO approach for social cost-benefit analysis
how the shadow pricing for the fol]oxx;ing is done :

(a) Tradable inputs and outputs

(b) Non-tradeable inputs and outputs

(c) Labour

(d) Foreign exchange 15
i 39 ¥ SRl ok et A o 6 g A
fimet geren # St Seard) 58 qfve # we Al 15

arerat
TSR WG -aTy favewn & fau UNIDO % 3umm &
IR, Trafafea = forg mamdh fhra Faio fee wwre -
form s 2

(=) =i Ffafy it fola
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5. Write short notes on any two :

(a) Distinctive characteristics of a project

(b) Classification of projects according10 speed

(c} Financial lease and operating lease

(d) Different credit rating agencies in India. 15
frerferfaa 3 3 et @ o wifir Reqoft fefg

(%) i & fafie sifiraam

(@) mifti & gER iR & it

(m) forta w@ SR e

(o) 9RE & fafim sur-umm fule afima 15
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