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Name of the Paper Financial Accounting 

Name of the Course B.Sc. Mathematical Science 

Semester v 

Duration : 3 Hours Maximum Marks : 75 

(Write your Roll No. on the top immediately on receipt of this question paper.) 

Note Answers may be written either in English or in Hindi; but the saine medium should be 

used throughout the paper. 

RoU4U0 ~ ~-"tl?r CfiT ~ ~ m ~ ~ ~ 'lWifT "# ~i ~ ~~ ~ CfiT 

l1T&ill ~ tt ~ ~ I 

Attempt All questions. 

I. Explain any three of the following giving suitable examples: 3x5=15 

(a) The Going Concern Concept 

(h) The Business Entity Concept 

(c) The Realisation concept 

(d) Accounting Period concept 

(e) Accrual basis of accounting. 
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f'""ICif(1fThlct # ~ ~ ~ Cfft \34qCR1 dGI6'l01 ~ &lF&ll Chlf~l( 

(Cfl) ~ !>lfC1bdl1 <8Cfl0=111 

("&) &lCl'81'11 ~ <8Cfl0"111 

(Tf) ~ <8Cfl0=111 

(tr) @l@Cfl'(OI 31Clf'tf '8Cfl0=111 

("B) @l@Cfl'(OI CfiT ~ 3n'tffi I 

Or 

(~) 
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What is meant by accounting standards ? What is the legal status of accounting stan.dard in 

India? 

@I@ I Cfl 'l o I llRCfl ~ 3W1 cp;rr ~ % ? <qmf ~ @I@ ICfl 'l 01 l1RCfi Cfft fcrf'tlCfl" W1fu cp;rr 

% ? 

2. From the following particulars, you are required to prepare Trading, Profit and Loss Account 

and for the year ended 31st Dec. 2013 and a Balance sheet as on that date : 

·Particulars 

Sales 

Sales Return 

Stock at the beginning 

Purchases 

Amount 

(in.Rs.) 

65,000 

500 

8,000 

29,000 

.J 
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Purchases Return 300 

Direct Wages 5,000 

Direct Expenses 5,000 

Carriage Inwards 4,000 

Capital at the beginning 30,000 

Drawings 5,000 

Sundry Debtors 10,000 

Sundry Creditors 12,000 

Discount allowed 100 

Discount received 500 

Salaries 3,000 

Interest paid 400 

Furniture 3,000 

Buildings 20,000 

Plant and Machinery 20,000 

Cash in hand 1,000 

Bills Payable 6,200 

P.T.O. 



Reserve for bad and doubtful debts 

Bad debts 

Closing stock at the. end 

Additional Information : 

( 1) Outstanding Salaries Rs. 500. 

(2) Interest on Capital at 10% p.a. 

( 4 ) 

500 

300 

8,000 

(3) Depreciation on Plant and Machinery at 10% p.a. and buildings at 5% p.a. 

(4) Prepaid of Interest Rs. 100. 

(5) Provision for bad and doubtful debts at 10% on debtors. 

6658 
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f""l lOOi f<?~ f@d fqcnofi "B 31r1CfiT 31 ~ 2013 CfiT ~ ~ Cf5f cfi ~ ~ 3fR W'll 

"d"~ mR ffi9TT "d"~ ""3""fr ~ (fcfl Cf)T 8)(1 '1 q 5f ~ ~ % : 

f"ClcHOI "Ufu (~. "B) 

~ 65,000 

~~ 500 

Wen~ "B 8,000 

4:9HlC::IRlli 29,000 

~ ·crr:mr 300 

~ a:r l1 \llliftl! i 5,000 
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~a{~ 5,000 

~ 3TICfCfl 4,000 

tm ~it 30,000 

~ 5,000 

I 

fcrfCJ'tl' ~'i~IRlli I 10,000 

fc;ffcl'tl' <?H ~I Rlli 12,000 

~ «n Cfll '< M Tf"lff 100 

~~~ 500 

~ 3,000 
I -

~ ~ T["lff 400 

lh4hn 3,000 

'qCf1 2o,poo 

m o~ lWO'i£1 20,000 

~~~it 1,000 

~~ 6,200 

31W'D1 Cl~ ~'tl' ~ cfi ~ ftllcf 500 

31W'D1"5JtUT 300 

~~ 
. 

8,000 

P.T.O. 
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a1RtRCH f!~'11~ 

(1) ~ ~ 500 ~-

(2) tm "lR ~ 1 o% >rfu ~ 

(3) rn (f~ li:(n'1D "lR 1o% >fffi ~ ~ ~ 3lR cqq.:IT "lR 5% >fffi ~ 

(4) ~~1oom 

(5) 3Wfr'tZf (f~ ~~ ~ ~ ~ ~ "lR 10% Cfil ~I 

Or 

(::w.TCIT) 

0 6658 

Discuss the meaning and role of journal, ledger and trial balance in preparation of Financial 

Statements. 15 

~ en~ Cfi1 W:rR Cfi"B -q ~, ~ 3lR wr-w Cfil 31~ 3lR ~ Cfil fC~chHr 

~I 

3. On l st April 2004, XYZ Ltd. purchased a plant for Rs. 1 0,00,000. On 1st October, 2004, 

an ?dditional plant was purchased costing Rs. 5,00,000. On 1st October, 2005, the plant 

purchased on 1st April, 2004 was sold for Rs. 4,00,000. On 1st October, 2006, a new plant 

was purchased for Rs. 12,00,000 and the plant purchased on 1st October, 2004 was sold 

for Rs. 4,20,000 on the same date. 

Depreciation is to be provided at 10% per annum on the written down value on 31st March 

every year. Prepare the plant account for three years ended 31st March, 2007. 15 
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~ 2004 CfiT XYZ f<.1fl12s ~ 10,00,000 ~. it~~-~ I 1 ~ 2004 cnl 

~ 3th: ~ ~ l"[(1f f\l1~cn1 ~ 5,oo,ooo ~. ~ 1 1 ~ 2005 cn1 1 ~ 2004 

cnl ~ l"[(1f ~ 4,00,000 ~. it ~ ~ l"[(1f I· 1 -~ 2006 cnl ~ -;p:rr ~ 

12,00,000 ~. it ~ l"[(1f 3th: 1 ~ 2004 en) ~ ~ ~ en) ~ ~ 4,20,000 

~. it ~- -~ l"[(1f I 

10% >rfu crsf ~ ~ 'R 31 +iTCf cnl Jt&4&1~ ~ Cfft ~ Cfft ~I 31 +iTCf, 2007 

cn1 ~ ~ (fA crsf cfi ft;rQ: ~ "ffim W1R Cf11 r~ Q> 1 

Or 

(~) 

(a) Explain FIFO method of inventory valuation. 5 

(h) From the followin,g information, calculate the value of stock as on 31st March 2013 as 

per First In First Out basis : 10 

1-1-2013 . Opening stock nil 

1-1-2013 Purchases 100 units @ Rs. 30 per unit 

15-1-2013 Issued for consumption 50 units 

1-2-2013 Purchases . 200 units @ Rs. 40 each 

P.T.O. 
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15-2-2013 Issued for consumption 100 units 

20-2-2013 Issued for consumption 100 units 

1-3-2013 PurchaSes 150 units @ Rs. 50 per unit 

15-3-2013 Issued for consumption 100 units 

(Cfi) ~ ~ l"[C"'lliCfi'1 CfiT FIFO M~ CfiT Clll&11 Ch1f-:i!Q> I 

("&) f1~fC1f@ct ~3TI "B" FIFO 3TI'I:ffi 1R 31 ~~ 2013 cit Wen~~ Cfil qf<CfiC1'1 

~: 

1-1-2013 31Tif% tifCfi" ~ 

1-1-2013 ~§Hl~IR~i 100 ~@ 30 ~. >rfu ~ 

15-1-2013 ~WI~-~~ ~0~ 

1-2-2013 &Hl~lf<lli -200 # @ 40 ~. ~ 

15-2-2013 ~WI~~~ 100~ 

20-2-2013 ~WI~-~~ 100~ 

1-3-2013 &Jtl~IR~i 150 ~@ 50~. ~ ~ 

15-3-2013 ~WI~~~ 100~ 
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4. What do you mean by cash-flow statement ? Explain advantages and limitations of cash-flow 

statement. 15 

Ol!l&ll ~I 

Or 

(3WCIT) 

A company carried forward balance of Rs. 50,000 in the Profit and Loss appropriation account 

from the year ended 31st March, 2012. During 2012-2013, it made a further profit of 

Rs. 5,00,000. It was decided to carry out the following decisions : 

(1) Provide for Provision for taxation Rs. 2,00,000. 

(2) Dividend Equalisation account Rs. 50,000. 

(3) Dividend on 12% preference shares of Rs. 2,50,000. 

( 4) Dividend of 15% on 40,000 equity shares of Rs. I 0 each fully paiq. 

(5) General Reserve Rs. 55,000. 

P.T.O. 
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(6) Development Rebate Reserve Rs. 40,000. 

(7) Provide for corporate dividend tax at 16.2225%. 

Prepare Profit and Loss Appropriation (Surplus) account. 15 

"Q.Cfi ~ 50,000 "f. # ~ col, 31 +ri'f, 2012 col~ ~ Cffif # ffi'll 3fu: mR fctf.P"'l~l\51'1 

B@ "B 3TI.R=R en\~ %1 2012-2013 # ~ ~ 5,00,000 "f. ~ 'B ffi'll ~I ~ 

· f.:J SOOi Fe.1 f@ d f.roP:TI Cfi1 11Tm Cfl8 Cfi1 ~ ~ -rr:rr 

( 1) Cfil:T~ # ~ 2,00,000. "f. cnl ~ I 

(2) ffi~ '8'""1Cfil~l ~ 50,000 "f. I 

(3) 12% 31f'tfl1R ~ ~ ffi~ 2,50,000 "f. I 

(4) 10 "f. c:nB ~ 40,000, {fc:tqil ~ ~ 15% ffi~ I 

(5) ~ ~ 55,000 "f. I 

(6) fqCfll'8lld ~ ~ 40,000 "f. I 

(7) ~ ffi.qm en\ 16.2225% # ~ ~I 

ffi'll 3fu: mR fq f'"i <:jj \51 '1 31f~ ~ ~ Cfl] f\J"l q: I 

-···-- --- ----'-----
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5. (a)· · Explain the significance of (any two) : 

(1) Stock Turnover Ratio 

(2) Current ratio 

(3) Operating ratio. 

(h) Calculate: 

(i) Gross Profit Ratio 

(ii) Working Capital Turnover Ratio 

Particulars 

Sales (Gross) 

Cost of sales 

Net profit 

Current Assets 

Current Liabilities 

Fixed Assets 

Amount (Rs.) 

28,50,000 

18,50,000 

3,70,000 

15,60,000 

7,00,000 

15,00,000 

-·- --~- ~· 

----------------~~~===-~~~~~~----~~~~~~---
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("&) qftCfiC1'i ~ : 

(i) m "ffi'q ~ 
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' fucHOI 

~(m) 

~ "CfiT ~ 
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~ (~. "B) !:) 

28,50,000 

18,50,000 

3,70,000 

15,60,000 

7,00,000 

15,00,000 
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From the following Balance Sheets of ABC Ltd., prepare Cash Flow Statement : 

Liabilities 2012 2013 Assets 2012 2013 

Fquity share capital 2,00.000 2.00,000 Goodwill 40,000 30,000 

Reserve and Surplus '1 '1 0,000 1.75,000 Machinery 1,50,000 2,00;000 

Provision for taxation 35.000 45,000 Investments 

(short-term) 12,000 15,000 

Accounts Payable 1,39,000 1,28,000 Stock 1,80,000 2,15,000 

Outstanding salaries 6,000 Nil Accounts 

receivables 60,000 50,000 

Prepaid expenses 10,000 5,000 

Bank 8,000 10,000 

Preliminary expenses 20,000 16,000 

Undernriting 

Commission 10,000 7,000 

Total 4,90,000 5,48,000 4,90,000 5,48,000 

P.T.O. 
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Additional Jnj'ormation : 

(i) Machinery whose original cost was Rs. 50,000 was sold for Rs. 1.0,000 during the year. 

Accumulated depreciation on this machinery was Rs. 26,000 

(ii) Depreciation on Machinery charged during the year Rs. 20,000. 

(iii) Dividend paid during the year @ 1 0% on Equity Share Capital. 15 

~~~~~ 2012 2013 R . R "' q-~q·ft~l 2012 2013 

~~tm 2,00,000 2,00,000 'WfPl 40,000 30,000 

~ 3l'R·:m~ 1,10,000 1,75,000 q~n1u 1,50,000 2,00,000 

Cfi"D'i:ffi cfi ~ ~ 35,000 45,000 ~(~'l:i) 12,000 "15,000 

~ll fum . 1,39,000 1,28,000 Wen 1,80,000 2,15,000 

~~ 6,000 ~ ~ "ffi§rr 60,000 50,000 

·~·~ 10,000 5,000 

$n 8,000 '10,000 

>rl"if~ ~ 20,000 16,000 

~ ~ Cfjl0Jl~l1 10,000 7,000 

~ 4,90,000 5,48,000 4,90,000 5,48,000 
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31Rtfhk1 ~'a11~ : 

(i) li:(n•nl, f\iiBCfll ~ (1l1"T(f 50,000 ~. ~I ~ CfGf 10,000 ~. if~ cD ~I ~ ~ 

11\ ~ '£~~1'8 26,000 ~' ~ I 

(ii) li~n•nl 11\ 20,000 ~. '£~~1'8 ~ CfGf Cfim ~I 

(iii) ~ ir:R ~ 11\ 10% eft~ ~ ~ CfGf "0!~ ~ ~I 

15 900 
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