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Instructions for Candidates

Write your Roll No. on the top immediately on receipt of this question paper.

2. The paper is divided into three sections. Attempt five questions from all sections.

3. Question No. 1 is compulsory and attempt 2 questions out of 3 questions from
each Section II & III.

4. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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1.

3.

Section - I
wWus - 1
Write short notes on any three of the following: (,5;5,5)
(i) Budget line
(i) Elasticity of demand
(i) Consumption i*'unction
(iv) GDP,,, and GNP
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(iii) I9AT wET
(iv) GDP,,, 3k GNP,
Section - II
wus - 11
(a) What do you mean by Production Possibility Curve? Explain its various
properties.

(b) Distinguish between Movement along demand curve and shift in demand
curve. (8,7)
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(a) Explain the expenditure method of measuring price elasticity of demand.
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(b) Graphically explain the derivation of demand curve with the help of

indifference curve in case of normal goods. (7,8)
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4. (a) Why does rising portion of marginal cost curve over and above average
variable cost curve in short run perfect competition is considered as supply

curve?
(b) Define Monopoly. What are its various features? (7,8)
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Section - I11
wvg - 111

5. (a) Explain relationship between the value of multiplier and the slope of aggregate

expenditure curve. ) (7)
(b) Given the following information about an economy:
C = Rs. 600 + 0.50Y Crores
I = Rs. 200 crores
G = Rs. 150 crores
(i) Find thé consumption at equilibrium level of income.

(i) Derive the savings function and find out the savings at equilibrium level of

income. (4,4)
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'(ia) UE Feleeaen & aR ¥ et auen &

C = Rs. 600 + 0.50Y &03 T2
I = Rs. 200 &3 ¥92
G = Rs. 150 &3 T3
(i) I T TR R I9HA A1
(ii) R W P X T A & FIAT TR WG9 A B
6. (a) Define Money. Explain the various functions performed by money in an
economy?

(b) Explain the process of credit creation by commercial banks. (7,8)

() H = AR | v sreferaeen ¥ AE1 BRT AT WA 9t RRET @t @ |
I

(@) R Fi g A gor ufwar St =R wX
7. Explain the absolute advantage theory of international trade with the help of an

example. (15)
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