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Attempt five questions in all, selecting
at least two questions from each Section.
All questions carry equal marks.

TR G G T G T g 957 979 g
Fo qig g7 3 3o Siad

g9t 5v9 3 o7F guT §

SEcTION A (WUE 31)

1. (a) Explain thc concepts of linear and non-linear
consumption function.

AT BAT T WA @Y AT gy gwmey &7
AT [

(b) Under what condition does linear consumption
function start from the origin?

frg aftfeafs § o (@ 3w wem qa fag @
ST Bt 72

(c) Estimate the valuc of MPC in an cconomy in
which the consumption expenditure increases
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from Rs. 360 cr to Rs. 440 cr when income levels
increase from Rs. 400 cr to Rs. 500 cr.

uF srdagaey § Wiia 3T W ¥ FHE A
gl susin =13 360 FE Fo ¥ g 440 FE
To B W ¥ W@ A W WL 400 FE Fo § dgHL
500 T To & @I 2 |

The effect of an increase in investment on the
level of income will be more in an economy having
high propensity to consume. In this context
explain the working of investment multiplier.

fRw § gfg =1 ama & W ¥ 3g W Iq@ S+
Futn yafn Al sdfsrae § oifuw @@ 31
ded d R o T Sduurel 31 e Ny
What would be the value of multiplier if MPC is 0
and 1?

% FOAS = wm Al @aig sedm i v
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3. Differentiate between autonomous investment and

induced investment. Discuss the role of marginal cffi-

ciency of capital and rate of interest as determinants of

induced investment.

wg faw il 3fE fRw § et @y sfew @
fraw fee Yo {ft @ duid sora gum S | |/
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4. “Quantity of moncy and the value of money are

inversely related whereas quantity of money and price
level are directly and proportionately related.”
Critically examine the statement.
“qm F WA it qW W Ay I8 @ W ¥ favda /W
¥ Hdfyg § F&f gx = 90 ot sime W wwa st
SAUA® €7 § HElgs €1 39 FUF o ST
TEAT HAT |

5. Explain the following :
() RBI's measures of money supply in India
(it) Inflationary Gap.
1 @ e S .
(i) wta fd 99 g fRu Ty gz gfd & W
(ify ®WIfd A= |

SecTioN B (®WIUE &)

6. (a) Discuss the main asscts and liability items of a
commercial bank’s balance sheet.

TF FWE 9@ & §as 171 F Afue it gafy 9@
q qer 9= 9 e S |

() Why should a commercial bank try to minimize its
cash holdings? Explain.
MRS SH F AT TR | U AN @R H
Ry 9 =0 afew? =rE S
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7. (a) Discuss the major traditional functions performed
by a central bank.
T 3519 o & g5 WO HE 6@ oren
FHIT

(b) Examine the relative significance of bank rate and

open market operations as instruments of credit
control.
YR fEyw &l & w9 § d% e I ‘ga aen
F franall’ o w0y e i WE &)

8. Monetary and fiscal policics must play a complemen-
tary role in achieving the objectives of price stability
and economic growth. Discuss.
afea faarg it Fi9g fRRar $ e @ o9 9 &
faw sifzw st awadte dfifral @ @R 9 @ @+
e | AT FAET

9. “The incidence of a tax is divided between buyers and
sellers in the ratio of elasticity of supply to elasticity of
demand.” Dalton. In this context explain the inci-
dence of per unit tax in a competitive market.

“FR T AR Sl it fadre % dte o @ de ek
uin @ g & Ique § & S 21 e . W wed
it aremt § wfq g ar & 9§ e Sy

10. Explain the following :
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() Merits and demenits of direct and indirect taxes

(ii) Centre State financial relations in India as
recommended by 11th Finance Commission.
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