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Note:  Answer may be written cither in English or in
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throughout the paper.
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Attempt all questions. Working should

be shown as part of the answer.
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1. (a) Write short notes on any two of the fellowing
(1) Business entity concept.
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(i) Convention of conservation.

(1it) Money Measurement concept.

(b) Distinguish between the following :
(1) Tangible assets and Intangible assets.

(i} Capital expenditure and Deferred Revenue
expenditure.
Or

The Trial Balance of Ms Satya for the year ended 31st

March 2011 is given below :

Debit Credit

4 4

Fumiture 640 -
Building 7500 -
Machinery 6250 -
Capital 12,500
Bad debts 125 -
Bad debts recovered . — 200
Debtors and Creditors 3800 2500
Stock (1.4.2010) 3460 -
Purchases and Sales 5475 15450
Bank Overdraft — 2850
Sales and Purchase Returns 200 125
Advertisement 450 -
Cash 650 -
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Commission 375

Tax and Insurance 1250 -
General expenses 900 -
Salary 3300 -

34,000 | 34,000

Prepare Trading And Profit And Loss account and
balance- sheet as at that date after making following
adjustments.

(1) Stock on 31st March 2011 was valued at 7 3,250,

(1) Depreciate building at 5%, Furniture at 10% and
Machinery at 20%

(i1i) Salary ¥ 300 and Taxes ¥ 120 are outstanding.

(1v) Insurance prepaid is ¥ 100,

1. (%) fmfafea 4 @ e 3w wiia feofirt fafign
(i) STHFHTGH Ted FHeT
(i) HLEF gAY
(iii) T W9 Feheu !
(@) Fre=rferfiam o a7aw wremgu -
(i) TR iEafEt i iR afgaRmEt
(i) I 3 TR STt Terd 55
' ateran
frm @en %1 31 @9 2011 ) T9W €9 9@ 99 * B
GISUCAICREC Ao ke 0
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(i) wad W 5%, BT W 10% 3T A @ 20%
el BT HRT |
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(iif) a9 % 300 %. M HL &% 120 %. THE & |
(iv) Iae =T 100 %. fon )

2. Distinguish betwen :

(i) Consignment and joint Venture

(1) Joint venture and Partnership

(1ii) Del credere Commission and Overnding

Commuission.
(iv) Normal loss and Abnormal loss.
Or
A of Ahmedabad sent 50 cases of goods to D of Delhi

at ¥ 200 per case. Expenses of consignment incurred by
the consignor amounted to ¥ 300. D worked as a Del
credere Agent. He would get 5% commission plus 2%
del credere commission. In due course D sent Account

sales to A giving the following information :

(a) Sale proceeds of 40 cases T 11000.

{b) Stock of unsold goods on hand 10 cases.

(c) Consignee’ expenses amounted to ¥ 120.

(d) Consignee charged commission at agreed rates.

(e) A bank draft for ¥ 8000 was sent by D along with

account sales.

Show the necessary ledger accounts in the books of
both parties.
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(@) TR =FEF 10FaE
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(%) Torsh! Sl % W19 D 3 8000 . F1 3% Zroe 97 |
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3. (a) Define Depreciation, explain briefly the different
causes of depreciation on fixed assels.
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(b) Machinery Account in the books of a firm was

shown as follows :

Balance as at 1.1.2008 ¥ 7,450

Purchase of Machinery on 1.7.2008 ¥ 2200
Sale of Machinery on 1.10.2008 ¥ 1000

Orniginal cost of Machinery — sold was ¥ 3000 on
1.10.2005

Machinery 1s being depreciated at 10% p.a. on
diminishing balance of the asset.

Show the machinery account in the books of the
firm for the year 2008. The books are closed on

3ist December, each year.

Or

Shivlal purchased two trucks on hire purchase on Ist
July, 2008. The cash price of each truck was ¥ 50,000,
He was to pay 20% of the cash price at the time of

delivery and balance in five half yearly installments
starting from 31.12.2008 with interest at 10% per

annum.

- On Shivlal failure to pay the installment due on 30th

June, 2009 it was agreed that Shivlal would return one

truck to the vendor and remaining one truck could be

retained by him. The returning price of one truck was ¥

14000. Shivlal charges depreciation @ 20% per annum.
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Show Trucks Account and Vendor’s Account in the
books of Shivial and Shivlal Account in the books of
vendor. Assuming that their books are closed on June
30 every year.

(%) e g i afoar G womft ofEafel w g
B8 & fafia srot i 9ég o =rer i |

(@) & v % @ral § 9yl o 369 YR a1
3, )
1.1.2008 HI NG 7,450 %. 9|
1.7.2008 ! 3= @lig 2,200 %. 1 Hi T
1.10.2008 Tt 1000 . shY wafi=d farshi it 18|

a=ft ¢ et &t 99 T 1.10.2005 F 3000 %,
off| Aehiat W 10% yidad # R ¥ whEaf &
TR Y STUR T qod g6 H121 7 B |

9 2008 & forw w4 & @l & wefadt < wefifa
Hifsm g s ad 31 g & e = 3 wmd €1
JNerET

e X 1 o 2008 F R @i U W @ o
TR | T 2 1§ 50,000 &, of | 3R ettt % ww
e e i 20% I = 3N S AR 31.12.2008 F
10% =S =t wiee atefanioe wie fredi & AT 91|
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el 30 S 2009 &1 37 fw 7 < w1 | T weAld g8
fo Reremel 1 2% gRMER T &l 2 3R 9% TF 2% &
T U E W@ Uk 7 i ame #iEa 14000 . o1
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ifo for 39 wrd g ad 30 3 &t 98 = fer S 2

4. A Head Office in Delhi has a branch in Mumbai (o
which goods are invoiced by the head office at cost plus
25%. Prepare Branch Account in the books of head

office from the following particulars :

Opening Stock ¥ 12,500, Opening Debtors T 12,000,
Goods Received from Delhi T 40,000, Cash sales ¥
16000, Cash received from Debtors T 29,500, Goods
returned to H.O. ¥ 2000, cash received for expenses ¥
14500, stock at the end ¥ 15000. Debtors at the end ¥
22,500.

Or

Agra head office supplies goods to its branch at Alwar
at Invoice price which is cost plus 20%. All cash
received by the branch is remitted to Agra and all
branch expenses are paid by the head office. From the

following particulars related to Alwar branch for the
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year 2009 preparc Branch Debtors Account, Branch
Stock Account and Branch Adjustment Account in the
books of the head office.

* T
Branch Stock Account on 1.1.2009 36000
{(at invoice Price) '
Branch Debtors Account (1.1.2009) 25750
Transaction during the year to 31.12.2009 :
Goods sent to Branch at Invoice Price 3,24.600
Returns from Branch to Head Office 6420
(at Invoice price)
Cash received from Debtors 3,10,000
Discount allowed to Debiors ' 5,750
"| Branch Expenses paid by Head office 30,000
Branch Stock Account (Invoice Price) 48,180
31.12.2009
Branch Debtors (31.12.2009) 10,000

Rt 3 B e Srfer Rt w wmar get § 2, et
WA T 20% e ofisis F12 HT Ol ) 7 $9Td) 2
e FEieE ¥ @il § fefafad el F smR
T AE AR i -

TR @i 12500 %, 141
A <EIRAt 12000 . & eff)
gl & 40,000 %. =1 Tet MW g3
Uere Tl 16000 5. 1 =i 78|
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I GHENH o@! R hife |

T
IR o W7 ST 1.1.2000 & 36000
(ST Fima W)
TR T SER! S (1.1.2009 ) 25750
31.12.2009 T o 59 7 g 710 S -
siisteh qeg W 3IE 99 79 w1 3,24,600
Y& FIEiCHd I I § an (s 3o 6420
W)
A B T Tehg 3,10,000
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SETC IR HRCCIRID) 5,750
T FHTter g 3 T W & e 30,000
TTRET T T2k A (e qrd W) 48,180
31.12.2009 &t

T Sl et (31.12.2009 Fi) 10,000

5. A, B and C were in partnership and decided to dissolve.
Their position at 31st December, 2009 was as follows :

Balance Sheet

Liabilities 4 Assets 4
Creditors 11200 | Debtors 12500
Bills Payable 2000 | Goodwill 1500
Loans from Bank | 12000 | Bills Receivable 1250
Capitals Plant 21250
A 6000 Furniture 1200
B 4000 Cash 500
C 3000 13000
38,200 38,200

They shared profits and losses in the ratip of 2:2:1
respectively. Goodwill realised ¥ 7,500, 10% of the
Book debts proved Bad and Bills Receivable realised
only ¥ 1,200. Plant was sold for ¥ 17,750. Office
Furniture was taken over by A at the book value. Bills

payable were met before due dates, earning a discount

of T 100.
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The Bank Loan was paid off including interest of ¥ 200.
Creditors were settled for ¥ 10,700. )

Prepare necessary ledger accounts to ciose the Books of

the firm.
Or

A, B and C sharing profits in the ratio of 3:2:1 agreed to
dissolve their partnership firm on 31st December, 2009

on which date their Balance Sheet was as under :

Liabilities 3 Assets I
Capital Accounts Machinery 40,500
A 40,000 | Stock 7550
B 20,000 | Investments 20830
Mirs. A's Loan 10,000 | Joint Life Policy | 14,000
Life Policy Fund | 14,000 | Debtors 8700
Creditors 18500 | Current 11500
Account C
Investment 6,000 | Cash 5420
Fluctuation Fund
- 1,08,500 1,08,500

The life policy is surrendered for ¥ 12,000. The
investments are taken over by A for ¥ 17,500. A agreed
to discharge his wife’s loan. B takes over all the stock at
T 7000 and debtors amounting to ¥ 5000 at T 4000.
Machinery is sold for ¥ 55000. The remaining debtors
realise 50% of book value. The expenses of realisation

amount to ¥ 600. It is found that an investment not
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recorded in the books is worth ¥ 3000. The.same is
taken over by one of the creditors at this value. Prepare
necessary accounts,

A, B 3t C mfiart & 2ii R 38 sin a0 7 Prverm
foram1 31 fewat 2009 %t 37 fEufty 0 worme of

GEREE]
Coniid 4 gyfragREt 4
REIOL 11200 T 1'2500
e 2000 | gam 1500
CEX: ] 12000 | yrog for 1250
sht T 21250
A 6000 wi 1200
B 4000 e 500
C3000 | 13000
38,200 38,200

STERT A 2:2:1 % APAW F @1 IR 7 H fvwmm e
T % 1T 7500 5. T 5U | @ 3 #vi % 10% e
T gu 3 e foret 3 Fftr et 1200 5. T g w9
@ 17,750 ®. T 3 e T i wEiem w5 wlE A 3
qw el WA | 2 faslt w5t fraa ardat @ veet @@
¢ ferm ) 5@ w2 100 %. sz fon
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TR T 200 %. A F G 3337 H AT T | SR
F1 10,700 . T fger i mam)

w4 & @l A 9 B F A0 snavE S 9| S

Fifsu |

AYGHT

A, B 3R C#l 3:2:1 % g ¥ o 8 Redrerdd o1 3 31
fame 2009 = v § o wREd B 9 w0 F B
" Bl ) 39 147 371 gor- 13 56 YR o -

[ e 2
s Tefd 40,500
Al 40,000 | wi® 7550
B 20000 | fawm 20830
st A w1 =R 10,000 | Tyek e wireredt | 14,000
Sta aiferet ffer | 14,000 | Frerfiat 8700
EG e 18500 | <ey =T C & 11500
Frarer ge-ag ffy 6.000 | derg 5420
1,08,500 1,08,500
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sfta sftar el =1 12000 % § wuffa & e mn)
femt 17500, 7 A 3@ form A 1ot ol 6 sEo
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