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l.  (a) What is a Production Possibility Frontier ? Using
the production possibility frontier, show the concept
of oppeortunity cost and scarcity. (12)

(b} Distinguish between movements along a demand

curve and shifts in the demand curve. (&)

(%) Iowe IWET1 WEE F SRl 2 7 39T AWEdl 8T
T T wE fGEes A" 3k gerda 3 wehed Wi
weffig #ifwg )

(@) # 7% F @R WK W aF A wEED B N AW
AT |

2. (a) What are the factors affecting price elasticity of
demand ? (&)
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(b) When Asha’s monthly income is Rs. 1000,
she demands 40 books per month. When her
income increases to Rs. 1300. she demands
90 books. What is her income elasticity of
demand for books ? Are books a normal good for

her ? (12)
() wr & FE T A TIEE wE O SRS TR § 7

(@) 7= 3 & WES 7@ 1000 ¢ 79 97 ¥R WE 40 TR
F AT HE B T TS FE g T 1500 € B AA
¢ 9@ 5 90 [EH o AT FE 2 T fw 3
Hn & Ha ww Fm R 7 g e gew fog anrd a5
g0

3. (a) What is consumer’s surplus ? With the help of a
diagram. expiain how consumers surplus is
calculated. {(10)

(b) What are indifference curves ? Draw indifference

curves when the two goods are:
{i} Perfect substitutes

(i) Perfect complements (10)

(F) Il sofieg == & @ 7 amd 3 Fergan A =
FAw & Iotier anfieg = oRess &9 Rm amr
2

P.T.O.



4. (a) Using isoquants and isocost lines. show producer’s

equilibrium. {10)
(b} Explain the concept of returns to scale. (10)

() arsE=y st sediste @R o YEW awe Jaew
R Iy

(W) AR FUR W A9 H GRS F TARAT FHAQ
3. (a) Explain the short run equilibrium conditions for a
perfectly competitive firm. using diagrams. (10)

(b) Define monopoly. How is the price determined
under a simple monopoly. QL

(w) i vfmd o @ T serlas g ema 90,
FRE F OWART FE, T FIeN |

(@) wwiftar & ofwmmr Afeg « W gfier & Hota
Fma w1 FuRe AR e e @
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6. (a) What are the features of monopolistic
competition 7 Explain the concept of excess

capacity in monopolistic competition, (14)
(b) What are the main features of oligopolv ? {6)

(%) vafie afeal o ffea =0 8 7 vefie wierd
¥ FARaT awar & dwewr W @wEn S |

(@) ot # = RAfwa? =& € 7

7. (a) Explain the factors affecting elasticity of demand
for inputs. (12)

(b} Explain the concept of backward bending supply

curve of labour. (3

(w) B & fow A & @ @ owalE w5 T TR
Fr T &I |

(@) s@ P N2 F A AT A TS TH A Fdhod H
= Hife |

8.  Write short notes on any ‘two’ of the following:
(a) Paradox of value

{b) Public goods

P.T.O.



1150 6

(¢) Tariff and non-tarifi barriers

(d) Terms of trade (10.10)
Frafofm % @ 5 & W Hftre it oy

(%) T3 faure

(@) wEwtE gey

() F AReE s A el

(7) =R Raf
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