? 51
™ - ‘

[This question paper contains 4 priﬁtéd pages.]
327 Your Roll No. ..........

B.A. Prog./l - E
ECONOMICS — Paper |
(Principles of Microccono@cs)
(Admissions of 2005 and onwards)
Time : 3 Hours Maximum Marks : 75

(Write your Roll No. on the top immediately
on receipt of this question paper.)

(3@ 97-99 & fad 8 FW Re W
iR =T W A e AR

Note — (i) Answers may ‘be written cither in English or

in Hindi; but the same medium should be used

throughout the paper.

Note :— (ii) The maximum marks printed on the question
paper are applicable for the students of
regular colleges (Cat. 'A '} . These marks will, '
however, be scaled up proportionately in
respect of the students of NCWEB at the time
of posting of awards for compilation of

result.
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Attempt any five guestions.
Al questions carry equal marks.
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1. Explain the effect on market price and quantity in the

market for mobile phone handsets in each of the
following circumstances.

(a) Consumer’s income increase

© (b) Technical improvements decrease the production

" costs.
(c) Price of land line calls fall sharply.
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2.  Explain the difference between income effect and
substitution effect using indifference curves.
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3. (a) Explain the difference between economists’ and
accountants’ definition of profits.

.(b) Explain the factors that shift the cost curves (AC
and AVC)
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4. Explain the relationship between long run average cost
curve and short run average cost curve.
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8.

What are the assumption of perfect competition?
Explain the rules of profit maximization in the short

i

run.
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Explain the equilibrium of a firm under monopoly.
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Discuss the case for and against free trade.
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Short notes on any two of the following:

(a) Consumer surplus
(b) Barriers to entry

(c) Economic rent
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