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Attempt any Five questions.
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. (@ How does pt;oduction p'ossibility curve help in

solviné :

0] The problem of choice

(i) The problem of scarcity arid

(/i)  To produce sociaII;r desirable product mix ?

(6)  Explain the price elasticity of demand. What does its sign

imply ? 10+10
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(a) Diétinguish between movements along the demand curve

and shifts in demand curve.

(b)  Explain the concept of consumer’s surplus. How is it

related to utility ? 10+10
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(a) . Explain the consumer’s equilibrium with the help of

indifference curve. Analyse the impact of change in price

ratio on consumer cﬁuilibrium.
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(6)  Explain the income elasticity of demand. What are the

factors which determine the elasticity of demand ? 10+10
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(a) I_-prlain the difference between returns lo.a.'variable factor

and returns to scale with the diagrams,

(6)  Explain the relationship between Marginal Cost ang
Average Cost, Why are the short run cost curve ‘U*

shaped 7 - 10+10



(5) 1393

(#) vfEdavia @A & sfowea ag 9k =

(%)

(@

(6)

yfore & o9 Fm IR ¥ ? fa3 #) wemw @
THERT | ' |
Hﬁfﬂm AT stma @ma ® &9 F@
T | IAHEAT A GF U HER B
i

What do you understand by Perfect Competition ?
Explain how allocative efficiency is achieved when
consumer surplus and producer surplus are maximized.

Expiain with diagram.

Explain the features of oligopoly firm. Analyse its

equilibrium price. . : 12+8
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(@) | Explain the concept of Economic Rent according to

Modern Theory of Rent. =~

(6) How are factor prices determined in a competitive

"market ? 10410
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(a) Exp;lal'n the arguments for protectionism. What are the

different methods of protectionism ?
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(O} What is the Terms of Trade (International) ? How does

change in Terms of Trade affect trade balance 7 10+10
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Write short notes on any (wo-: 10+10
(a) World Trade Organizz_ition (WTO)

(b) . Public Goods

(¢) Price Control and Black Marketing

(d) Market Failure.
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