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Explain the factors responsible for shifts in the Demand

Curves. Draw figure.
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Define production possibility curve (PPC) and explain its
features. Discuss the effects of economies of growth on
production possibility curve ? -
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Calculate price clasticity of demand through arc method

from the following data :

Price (Rs.) . Qty

0 100



(b)

()

(a)

«( 3 ) 1391 .

frefafea fwet @ wm fafu g =i + @
e @ sifau .

‘a.‘ha(mv‘:) wraAr

10 100

6 140

Would two parallel straight line demand curves show the

same elasticity of demand at given price ? .7
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Explain the concept of income elasticity of demand. 6
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With the help- of indifference curve, explain the
consumer’s equilibrium:
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Explain the price-consumption curve (PCC). How would

you derive the *demand curve’ from the price consumptoin

curve ?
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Why is the short-run average cost curve ‘U’ shaped ?
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Complete the following table :

Qty | Fixed | Total Mgrgingl Avergge Variable -
Cos; Cost Cost Cast

0 100 100 — —

! 'IOO 150 — —

2 (w0 | 20 | - —

5ol | w | -} —

4 100 340 - . —

5 100 39 — R




(a)

( 5 ) 1391

amr | R | me | wmia | sitem aftad
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0 100 100 — —_
I v 100 150 — _—
2 100 | 210 | = | —
3 100 280 —_— —_
4 100 340 — —
5 100 3% - —

Distinguish between Perfect Competition and

Monopoly.
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What do you understand by Oligopoly and explain the

prisoner’s dilemma.
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What do you mean by Market Failures ? ldentify the

sources of market failure.
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Explain the reason behind a backward bending supply-curve

of lébour.
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7. (@) Explain the Proteciionigm. What are the different methods

of Protectionism ?
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(b)  What is the comparative cost advantage theory of trade
according to Ricardo. Show that international trade will

lead to gains for both countries’ trading.
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8. Write short notes on any fwo :
(a) Discrimfnaling Morigpoly;
(b) Envelope Curvc
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