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N arne of the Course B.A. (Prog.) 

Name of the Paper Financial Accounting 

Semester I 

Time : 3 Hours Maximum Marks : 7 5 

Instructions for Candidates 

1. Write your Roll No. on the top immediately on receipt of this question paper. 

2. Attempt all questions. 

3. All questions of each section (A, B & C) should be attempted together. 

4. All questions carry equal marks. Show your workings clearly. 

5. Answers may be written in Hindi or English but the same medium should be 
followed throughout the paper. 
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SECTION A ((C{US 3l) 

1. (a) What is meant by Journal Proper? What types of entries are recorded in 

this? 

(b) "Trial Balance is a conclusive proof of accuracy of accounts". Comment. 

P. T.O. 
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OR 

From the following Trial Balance, you are required to prepare Trading Account, 

Profit & Loss Account for the year ending 31st March, 2013 and Balance Sheet 

as on that date. 

(IJ?- Rs.) 

Dr. 

Amount(~) 

Opening Stock 25,000 Sales 

Furniture 16,000 Creditors 

Purchases 5,55,300 Bank Overdraft 

Carriage Inward 4,700 Provision for Bad & 

Doubtful Debts 

Bad debts 1,800 Discount 

Wages 52,000 Capital 

Debtors 80,000 Purchase Return 

Sales Return 15,000 

Rent 22,000 

Miscellaneous Expenses 3,400 

Salaries 68,000 

Cash 8,900 

Drawings 14,000 

Buildings 1,60,000 

Advertisement 10,000 

Interest on Bank Overdraft 7,000 

10,43,100 

Adjustments : 

(i) Closing Stock is valued at Rs. 36,000. 

(ii) Rent is paid @ Rs. 2,000 per month. 

Cr. 

Amount(~) 

7,00,000 

70,500 

50,000 

2,100 

500 

2,00,000 

20,000 

10,43,100 

(iii) Make a provision for bad and doubtful debts at 5% on debtors. 

(iv) Depreciate Furniture and Fittings by 10%. 
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(v) Goods worth Rs. 1,800 were distributed as free sample. Goods worth 

Rs. 1500 were used for personal purpose by the proprietor. The effect of 

the same have not yet been recorded in the books. 

(vi) Prepaid wages Rs. 2,000 and pre-paid salary Rs. 3,000. 

Rk1P1Rqd ~-ij-, aw:ffi ~t~ 31 ~ 2013 cn)~~~cfi ~cxww~, 

C1M 3lk ~(Cttff~ ~~ mlR ~~~ 

'1FT< ~< 

~~ 25,000 ~ 7,00,000 
~ 

~ 16,000 ~ 70,500 

5,55,300 ~ aflq<:sl'fC 50,000 Sfi'lr 
" 

311"'f1Rq:) ~ 4,700 ~ ~ ft~61fllq:) 

~"'GI~· lR mcrtTFf 2,100 

~~ 1,800 'Wc: 500 
"' 

~ 52,000 -q'\iiT 2,00,000 
"' "' 
~ 80,000 Sfi'lr Cfl1R1T 20,000 

~ Cfl1R1T 15,000 

fct<:r:rr 22,000 

fctfcru cx:m 3,400 

~ 68,000 

~ 8,900 

3lT6(UT 14,000 

~ 1,60,000 

~~=uq"' 10,000 

~ 3l)q(~l'fC lR ~ 7,000 

10,43,100 10,43,100 

PTO. 

J 
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(i} ~ ~ CfiT ~("ltiCfl'1 t ( 36,000 I 

(ii} ~ (2,000~~~~tl 

(v} ( 1,800 CfiT ~ ~ ~ cfi "ffl ~ ~ l1m I ( 1,500 CfiT ~ ~ "IDU ~ 

~ cfi ~ ~ fcfi<rr 1 ~ WiJCf ~ ~ 3MT ;:niT awn t 1 

.(vi} ~ ~ ( 2,000 ~ ~ 1tR" ( 3,000 I 

SECTION B ((CIUS ~) 

2. On 151 January 2013, goods cost price of which was Rs. 66,000 were consigned 

by Ram Dhan of Delhi to Agent Haldi Ram of Dadri at a pro-forma invoice price 

of 20% above cost. Haldi Ram paid freight and other forwarding charges amounting 

to Rs. 2000. He was allowed Rs. I 000 per month towards establishment cost; 

5% commission on gross sales and 3% del-credere commission. 

Haldi Ram paid Rs. 500 as rent of god own for 3 months ended 31st March 2013. 

Three-fourth of goods were sold for Rs. 66,000, half of which were credit sales. 

Half of the balance of the goods was stolen , but the stock being insured, a claim 

lodged for Rs. 7,000 was settled for Rs. 6,900. 

Write up the consignment account, consignee account and abnormal loss account 

as on 31st March 2013 in the books of Ram Dhan. 

OR 

A and B entered in to a Joint Venture for the construction of a building 

for Rs. 4,80,000. They provided following information regarding their 

expenditures : 

' 
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Expense Head A (Rs.) B (Rs.) 

Material supplied 1,36,000 1,00,000 

Other Expenses 26,000 34,000 

Wages - 54,000 

Architect's Fees 20,000 -

Licence Fees - 10,000 

Plant - 40,000 

At the end of the contract, plant was valued at Rs. 20,000 and was taken over 

by B. 

A Received the contract price. Show Co-venturer's and joint venture account in 

the books of A and B. 

cit, ~ ~ ~ lR ~ fcfl "ffi1TCf lR 20% ~ l ihfT I 6~(1"1 ~ ~ aft<- ~ 

~ ~ 2,000 ~I~~~ 1,000 BWRT "ffi1TCf cfiT alR; ~ ~ lR 5% 

Cflifl!ll""l CMT 3% aWv:T ~Of iFt ~ c6 ~ Cflifl!IH {Del-Credere Commission) cfiT 

~~I 

6~(1"1 ~ ~ 500, 31 ~' 2013 cit~~ "ffio:r ""116 c6 ~ ~ ~ K<IT I "ffio:r­

~ ~ ~ 66,000 ~~"lim,~~ am.TT "3UR ~~I~ CflT am.TT ~ ~ m 
"lim, ~ tiTcfi ~ ~, ~ 7 ,ooo CflT zyu fct<:rr "lim, ~ ~ 6,900 lR f.:r:Jcm M 

"lim I 

~I 

31 aft<- q" ~ ~ 4,80,000 c6 ~ ~ ~ c6 mTuT ~ ~ ~ ~ I ~ czr<TI c6 

~~~(FRT ~cfil 
"' 

PTO. 

r 
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~Cfil~ 3f~ ~~ 

~ eN 3lfCffif 1,36,000 1,00,000 
"' 

~ O!:l'r 26,000 34,000 

~ - 54,000 
"' 

Cllffi~C: 
"' 

eN~ 20,000 -

~~ - 10,000 
.. 
~ - 40,000 

~ ~ ~ ~. m ~ ~ ~ 20,000 1l{ ~ fc;rlrr I 3f afu: ~eN ~ ~ ~ ~16mciY ~ 
-m- eMf ~ ~ <.CITill ~ I 

3. On 1st April 2013 Varun Ltd. purchased a machine on hire purchase price for 

Rs. 80,000 paying Rs. 20,000 immediately and agre~ing to pay three further 

annual instalments of Rs. 20,000 each on 31st March every year. The interest is 

charged@ 5% p.a., it having been included in the instalment. 

Calculate the cash price of the machine and prepare the necessary accounts in 

the books ofVarun Ltd. You may assume that the company provides depreciation 

@ 20% p.a. on reducing balance method. 

OR 

R Ltd. bought a machinery for Rs. 30,000 on 1'1 April 2011. One more machinery 

was purchased on P 1 October 2011 costing Rs. 20,000. On P 1 July 2012, a new 

machinery for Rs. 10,000 was added to the existing machinery. On 1st January 

2013, one-third of the machinery which was installed on 1st April 2011 was sold 

for Rs. 3,000. Show the Machinery Account in the books of the company. The 

rate of depreciation is 10% on reducing balance method. The accounting period 

ends on 31st December each year. 

1 ~' 2013 CfiT ~ fuo ~ ~ ~ 5FR ~ 1R ~ 80,000 ~~eMf~ 

~ 2o,ooo ~ afu: -ar.:r ~ ~ ~ 2o,ooo m q-q 31 ~ CfiT ~ t 1 ~ 5% m 
"CI1f ~ ~ t \ill fct ~ ~ ~fHIF&la t 1 
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1 ., 2011 CfiT 3lR ~o ~~~ ~ 30,000 cfi~~ I 1 ~. 2011 Cfil~ 
c--

a1R~~ll<lt I 1 ~, 20121R~~~~ afR~~l'J<lt~~ 
~ • eo-

~ 10,000 ~ I 1 ~. 2013 CfiT, 1 • 2011 CfiT Sli<f ciJ ~ ~ CfiT ~ ~ ~ 

~ 3,000 cfi ~~if~ I ~ ciJ ~ ~ ~ ~ m(ql~~ I "t~~lij ciJ (f{ 10% 

~ 8f ~ (f{ 1R t I WerT 3{q'fu ~ ~ 31 ~ CfiT ~ mffl t I 

SECTION C (~ ~) 

4. X and Co. of Delhi has a branch at Chennai. Goods are sent by Head Office at 

Invoice Price which is at the profit of 20% on cost price. All expenses are paid 

by the Head Office. From the following particulars prepare Branch Account for 

the year ending 31st March 2013. 

~ 

Opening Balance (1"1 April 2012) 

Stock at invoice price 11,000 

Debtors 1,700 

Petty Cash 100 

Goods sent to branch at invoice price 20,000 

Expenses made by the Head Office 

Rent (From P 1 April 2012 to 30111 June 2013) 4,500 

Wages 200 

Salaries 900 

Remittances made to Head Office 

Cash Sales 2,650 

Cash collected from debtors 21,000 

Goods returned by branch at invoice price 400 

Balances at the year end (31"1 March 2013) 

Stock at invoice price 13,000 

Debtors at the end 2,000 

Petty Cash 25 

Salaries outstanding on 31st March 2013 1,000 

PTO. 

_ _r 
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OR 

Delhi Head Office supplied goods to its Branch at Kanpur at invoice price which 

is cost plus 50%. All cash received by the branch is remitted to Delhi and all 

branch expenses are paid by the Head Office. From the following particulars 

relating to Kanpur branch for the year 2012, prepare Branch Stock Account, 

Branch Debtors Account, Branch Adjustment Account and Branch Profit &_Loss 

Account in the books of the He;1d Office. 

~ 

Stock with Branch on 1.1.2012 at invoice price 60,000 

Branch Debtors on 1.1.2012 12,000 

Petty Cash on 1.1.2012 100 

Goods received from Head Office (at invoice price) 1,86,000 

Goods returned to Head Office 13,000 

Credit Sales less returns 86,000 

Cash received from Debtors 90,000 

Discount allowed to Debtors 2,400 

Expenses (cash paid by the Head Office) 

Rent 2,400 

Salaries 24,000 . 

Petty Cash 1,000 

Cash Sales 1,04,000 

Stock with Branch on 31.12.2012 (at invoice price) 54,000 

Petty Cash Balance as on 31.12.2012 1,000 

~ ctl X~ (f) o ctl ~ ~ ~ mRCIT t I waH Cflllff(>l<l illU ~~ ~, ~ ~ 

~ lR 20% "(1'M ~. lR ~~.g. I H'hi~Rqct ~ ct 3ITUR l:R, 31 ~. 2013 "Cfl) 

~Cflfct~~~~l 
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~ 

1 ~ 2012 c.n) ~ ~ 

~~lR~ 11,000 
"' 

~ 1,700 

~~ "' . 100 

~cit~~lR~ 20,000 
"' 

m-TR a;Jm<>~~ em ~ ~ ~ 

fcfiwrr (1 ~. 2012 ~ 30 ~. 2013) 4,500 

~ 200 
"' 

~ 900 

m.TR cnllll<>t~ c.n) ~ 

"'fCfiG ~ 2,650 

~~~~ 21,000 

~ID(f~~lR~~ 400 

c:t1l "$ 3kr .{ (31 ~' 2013) ~ 

~~lR~ 13,000 
"' 

~ 2,000 

~~ 25 
"' 
31 ~. 2013 cit~~ 1,000 

~1JUHCfll£!l~~ ~~~~cit~~. llff~~ 50%t, lR~~ I 

~ ID(f ~~~cit~~~~ talk~~~ CfiT ~lJUH 

Cfll'll~~ ID(f ~ \jffifT t 1 ~ 2012 ct ~ 1JUH Cfli~Y~~ em tffifCflT ~ ~ ~ ~ ~ 
"' "' 

cfi" 3l1UR lR ~ ~ ~. ~ ~ ~. ~ 'e"114l\i1"'1 ~ ~ ~ ~ q mFr 

~~I 

PT.O. 
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~ 

1.1.2012 cfit ~ ~ 1R ~ cf; 1ffif ~ 60,000 
"' 

1.1.2012 cfit ~ ~ 12,000 

1.1.2012 cfit ~ ~ 100 "' . 
wur-=r c:n1m~t~ ~~~ "'R~~ 1,86,000 

"' 
wur-=r c:n1~T~t~ cfit -cwRU 13,000 

'3UR ~ "CfTW ~ 86,000 

~~~~ 90,000 

~cfit~~ 
"' 

2,400 

O!:f<:f (wur-=r c:nlt~T~t~ IDU ~ ~) 

~ 2,400 

~ 24,000 

~~ "' . 1,000 

OfCfi"G ~ 1,04,000 

31.12.2012 cfit ~ ~ 1R tcTcfl 
"' 

54,000 

31.12.2012 cfit ~ ~ ~ "' . 1,000 

5. R and S are partners in a firm 'Stylish Garment - Exporters' sharing profits 

and losses equally. On pt January 2013, the Balance Sheet of the firm was as 

under: 

Liabilities Rs. Assets Rs. 

Sundry Creditors 50,000 Cash in hand 4,000 

Bills Payable 20,000 Cash at Bank 20,000 

Mr. A's Loan 10,000 Stock in trade 50,000 

Reserve Fund 16,000 Debtors 44,000 

Less: Provision 4,000 40,000 

R's Capital 20,000 Plant & Machinery 30,000 

S 's Capital 60,000 Land & Buildings 32,000 

1,76,000 1,76,000 

---- -~~~~~~---------_J 
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The firm was dissolved on the date given above. The following transactions took 
place: 

(i) S undertook to pay her husband Mr. A's Loan and took over 50% of the 

stock at the discount of 20%. 

(ii) Debtors realized Rs. 36,000. 

(iii) Balance of the stock was sold off at the profit of 30% on cost. 

(iv) Sundry Creditors were paid out at a discount of 10%. Bills Payable were 

paid in full. 

(v) Plant realized Rs. 50,000; building Rs. 80,000. S took over the goodwill of 

the firm at a valuation of Rs. 20,000. Realisation Expenses were Rs. 3,500. 

Prepare Realisation Account, Partners' Capital Account and Bank Account. 

OR 

(a) Limitations of Financial Statements. 

(b) What is the Contingent Liability ? Give three examples of contingent liabilities. 

R ~ S ~ ~ ~~~~~~~ ~ ~CfflqlM' ~ ~ aik mf.'f~ ~ ~ ~ t I 1 

"iiRCffi 1 2013 ct?t ~ CfiT 9/'1'1q o;j ~ ~ ~ 

~~fil~ ~ 3ll~lli ~ 

fctfctu ~ 50,000 ~ ~ 4,000 

~~ 20,000 ~~~ 20,000 

fifo ~ CfiT ~ 10,000 ~~~ 50,000 

3fffie&r ci1'l 16,000 ~ 44,000 

~: mcruR 4,000 40,000 

R~~ 20,000 mq-~ 30,000 

s~~ 60,000 ~~~ 
"' 

32,000 

1,76,000 1,76,000 

PTO. 
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( i) s ~ am -qffi Ft- o A -cK -Rr.=r CfiT ~ CfiT ~ twu ~ ~ CfiT so%, 2o% ~ 

1R:ml 

{ii) ~ ~ '1CflJ1Cfl(Ul s3lf ~ 36,000 I 

( V) m ~ ~ 50,000; ~ ~ ~ 80,000 ~ '1CflJ1Cfl(Ul ~ I S ~ ~ cfiT ~ cfir 
~ 20,000 cK 1_&41Cfl'1 1R fW:IT I '1CflJ1Cfl(Ul ~ ~ 3,500 ~ I 
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