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Attempt .Five questlions in all.
All quesﬁoqs carry equal marks.
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1. (a) Define choice, scarcity and oppbnuhity cost. ,' 5

PT.O.



()

©

(a)

)

(2) S us

What ié PPC ? What are its properti'es s ' a 5
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What are the central problems of an ecbnomy ? _ - | 5
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Distiﬁguis'h between movement alprig the demand curve and shift in demand curve. 5
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From the market demand schedule for oranges given below, calculate price elasticity of

demand if price falls -frme T45 to ? 40_per'.dqzen . | | 5
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. (¢) Explain the conceﬁt of elaéticity of. supply with diaéms. : | ' 5 .
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3. (o) Why 1s an indiffetencc curve convex to the origin ? -5
..(b) Exbl_ain consgmef’§ c_equilibrium with th; help of inciiff_erénce curvés. 10
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4. (@) Calculate total fixed cost, total variable cost, average variable cost, average fixed cost,

average total. cost. and marginal cost from the data given below . .10
'Outpu,.t ~ Total Cost
vy ®
0 100
1 120
2 136 -
3 14
§ 164
5 195
6 252
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2 | 136
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4 164
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Explain the relationship be’tween_AR and MR in perféét competition market -and

'monopoly rnarkct.' ' : ‘ - L S 5'_
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‘What are the main features of a perfectly competitive market ? Explain the equilibrium of

firm under perfect competition in the short-run. . 7.8
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Explai_n tﬁe law of variable proportions. o B 10 .
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Explain réturns to scale with the help of isoquants. _— o | 5.
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~ Explain the_ difference between ﬁlonopdly and monopolistic cbmpetiﬁon. Explain the

: equilibrium of the firm under mon0polistic competifion in the short-run. K 15
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Wn_te short notes on any fwo :. A o ‘ 7.5,7.5

~ (a) Total expenditure method to calculate price elasticity of demand

(b) Supply-curye_ of labour
(¢) Characteristics of oligopoly.
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