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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.
2. Attempt all questions.

3. All questions of each section (A, B & C) should be attempted together.

4.  All questions carry equal marks. Show your workings clearly.
5

Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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SECTION A (@8 &)
1. Define Accounting. Discuss its purposes and limitations.
OR

From the following Trial Balance of Hari and additional information, prepare
Trading and Profit & Loss Account for the year ended 31st March, 2014 and

a Balance Sheet as on that date :
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ADDITIONAL INFORMATION :

(iii) Salaries for the month of March, 1995 amounting to Rs. 3,000 were
unpaid which must be provided for. However, salaries included Rs. 2,000

Trial Balance as at 31st March, 2014

Dr. Cr.

(Rs.) (Rs.)

Hari’s Capital — | 1,00,000
Furniture 20,000 —
Purchases 1,50,000 —
Debtors 2,00,000 —
Interest earned — 6,000
Salaries 30,000 -
Sales — 3,21,000
Purchase Returns — 5,000
Wages 20,000 —
Rent 15,000 —
Sales Return 10,000 —
Bad Debt Written off 7,000 —
Creditors — 1,20,000
Drawings 24,000 —
Provision for Bad Debts — 6,000
Printing & Stationery 8,000 —
Insurance 12,000 —
Opening Stock 50,000 —
Office Expenses 12,000 —
5,58,000 | 5,58,000

(i) Depreciate Furniture by 10% p.a.

Sundry Debtors.

paid in advance.

(i) A provision for Doubtful Debts is to be created to the extent of 5% on
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(iv) Insurance amounting to Rs. 2,000 is prepaid.
(v) Provide for outstanding office expenses Rs. 8,000.
(vi) Stock used for private purpose Rs. 6,000.
(vii) Closing Stock-in-Trade Rs. 60,000.
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| 80 =t R ' — | 1,00,000
HER | 20,000 — ]
@ | 1,50,000 —
eIRat 1 2,00,000 | —

SIS » — 6,000

EREl 30,000 -
| et — | 3,21,000]
@de aqrEr | — 5,000
| werERat 1 20,000 | —|
ferran [ 15,000 | ]
ot amafiat 10,000 —]
A U T WA I M | 7,000 | —
SeTRat ] — 1 1,20,000
e 1 24,000 —
B ] — | 6,000]
| B0 o Rued | 8,000 —
{ < 12,000 —

IRTHE T@reh { 50,000 —

| sufm | 12,000 —

| 5,58,000 | 5,58,000
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qafy A ¥ A 2000 & WA & W 0w Ry 1w = ?
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(v) =@ wEie @b ® e 8000 & wEem & |
(vi) Folt & & forg wga ®i® 6000 & T A1 |

(vi) @fom fada wie 60000 & & 2
SECTION B (@ @)

2. Punjab Cycle Co. of Ludhiana consigned 100 bicycles to Kanpur Cycle Co. of
Kanpur costing Rs. 1,500 each, invoiced at Rs. 2,000 each. The consignor paid
freight Rs. 10,000 and insurance in transit Rs. 1,500. During transit, 10 bicycles

were totally damaged. Kanpur Cycle Co. took delivery of the remaining bicycles

and paid Rs. 1530 for octroi duty. Kanpur Cycle Co. sent a bank draft to Punjab
Cycle Co. for Rs. 50,000 as advance and later on sent an account sales showing
that 80 bicycles had been sold @ Rs. 2,200 each. Expenses incurred by Kanpur
Cycle Co. on godown rent were Rs. 2,000. Kanpur Cycle Co. is entitled to a
commission of 5% on invoice price and 25% on any surplus of sale price over

invoice price. Insurance claim was settled at Rs. 14,000.

Prepare Consignment Account, Consignee’s Account and Accidental Loss Account

in the books of the consignor.
OR

Bachan and Charan enter a Joint Venture sharin‘g profits and losses in 2:3 to
prepare a film for the government. The Government agrees to pay Rs. 1,00,000.
Bachin contributes Rs. 10,000 and Charan contributes Rs. 15,000. These amounts

I
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are paid into a Joint Bank Account. Payments made out of the joint account

were :
Rs.

Purchased of equipment 6,000
Hire of equipment 5,000
Wages _ 45,000
Materials 10,000
Office expenses ’ 5,000

Bachan paid Rs. 2,000 as licensing fees. On completion, the film was found
defective and Govt. made a deduction of Rs. 10,000. The equipment was taken
over by Charan at a valuation of Rs. 2,000.

Give necessary ledger Accounts.
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.
ST A @ | 6,000
IO @l TR W o 5,000
AgRaAl 45,000
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Eioico RG] 5,000 3\
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3. AB Ltd. purchased from CD Ltd. a machine costing Rs. 1,20,000 on hire
purchase system. Payment was to be made Rs. 30,000 down and the remainder
in three equal instalments together with interest at 5%. AB Ltd. writes off
depreciation @ 20% on the diminishing balance method. The buyer could not
pay the second instalment and vendor seized the machinery.

Prepare Hire Vendor account and Machinery A/c in the books of AB Ltd. And
Goods repossessed Account in the books of CD Ltd. The hire vendor spent
Rs. 5,800 on getting the trucks thoroughly overhauled and sold them for
Rs. 70,000.

OR

machinery was purchased on 1% October, 2011 costing Rs. 20,000. On
1%t July, 2012, new machinery for Rs. 10,000 was added to the existing machinery.
On 1% January, 2013, one-third of the machinery which was installed on 1 April,
2011 was sold for Rs. 3,000. The rate of depreciation is 10% on reducing |
balance method. The accounting period ends on 31* December each year. Show
the machinery account in the books of the company.

AB Rifis 3 CD fafis ¥ 1,20,000 & o #5q oY TR A fRar @AT AR TR |
T 30000 ® R 5 A 3R A afF T Al A 5% o & 4T @ w1 AB
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SECTION C (@Wg )

Modern Shoe Stores has an old established branch at Chandigarh. Goods are
invoiced to the branch at 20% profit on sales, the branch having been instructed
to send all cash daily to the head office. All expenses are paid by the head
office except petty expenses, which are met by the branch manager. From the
following particulars, you are required to draw up branch account as it would
appear in the books of the Head Office, i.e., Modern Shoe Stores:

Rs.
Stock on January 1, 1999 (Invoice Price) 15,000
Sundry Debtors on January 1, 1999 - 9,000
Cash in hand on January -1, 1999 400
Office Furniture on January 1, 1999 1,200
Goods supplied by the Head Office (Invoice Price) 80,000
Goods Returned to Head Office 1,000
Goods Returned by Debtors 2‘ 480
Cash Received from Debtors 30,000

3 - . PTO.
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Cash Sales
Credit Sales
Discount Allowed
Expenses Paid by the Head Office:
Rent
Salary
Stationary and Printing
Petty Expenses paid by the Branch Manager
Provide depreciation on furniture @ 10% p.a.

Stock on 31.12.1999 (Invoice Price)

OR

1,200
2,400

300

50,000
30,000
300

3,900

280
14,000

What are the features of dependent branches ? Prepare format of Branch account

as per debtors system.
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15,000
9,000
400
1,200
80,000
1,000
480
30,000
50,000




I "o e T gy el e e T T T T R T T e e AT T e T T

5131

Jur fo
g1 Rar

ya= dRGA g f*U 1w @

Teraan
EGCE
RIFY 3R SR

A YEUE R Ry W mew @™

1,200
2,400
300
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30,000
300

3,900

280
14,000
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5. A, B and C sharing profits in the ratio 3:1:1 decided to dissolve their firm. On
31%*March, 1998, their position was as follows :

Rs. Rs.
Creditors 6,000 | Cash at Bank 3,500
Loan 1,500 Debtors ’ 24,200
Capital Less: Reserve for
' A 27,500 doubtful debts 1,200 | 23,000
B 11,000 Stock 8,300
C 10,000 48,500 Fumiture 1,200
Sundry assets 20,000
56,000 56,000

It is agreed that :

(a) A is to take over all the furniture at Rs. 1,000 and Debtors amounting
to Rs. 20,200 at Rs. 18,000. A also agrees to pay the creditors.

(b) B is to take over all the stock at book value and some of the Sundry Assets
at Rs. 7,200 (being book value less 10%).

P.T.0.
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(c) C to take over the remaining Sundry Assets at 90% of the book value and
assume responsibility for the discharge of the loan.

(d) The remaining debtors were taken over by a Debt collecting agency at 80%
of book value.

(e) The expenses of dissolution amounted to Rs. 200.
Prepare Realisation Account, Bank Account and Capital Accounts of the partners.

A, B 3R C 311 & U & ol ¥ RReR § 3k A ot v At fqufea e =ed
21 31 9F 1998 I It AT 38 R o0t

<. w.
SEIRar 6,000 | qwz BTIA A 3,500
El . 1,500 | coeIRar 24,200
ot e Gfdy Fo
A 27,500 | & fo Rew 1,200 23,000
B 11,000 e | 8300
C 10,000 48,500 | wHRR 1,200
fafqer wRRaufar 20,000
56,000 56,000
W 91 W 9eAld g8 o '
(%) A 1000 & ¥ UK HHR o ORI 3R 20,200 T i IAIRAN T 18000 T A A M1 A
SURF ARl A M H ow o S S 2 1

(@) W s g qed W 3R ey afteafal § @ g w7200 T (66 @R 10%
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(@) C A9 ey Rerafmal @ TaE T B 90% R & 1 3R F01 o= &t e’
A |

(w) 9 AR RN FOT FHZT I AT ol  TEIE A & 80% R o foraw o |
(v) fauféa & & @@= 200 = g0 |
HAERY & agell o, 9o ol 3R Tl o AR ahifag |

P o (100)




