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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.
2. Attempt any five questions.
3. All questions carry equal marks.

4. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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1. Define Economic systems. How do different economic systems solve the problems
of resource allocation differently ? - (15)
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2.

(a) What are the determinants of market demand ? Distinguish between

“movement along the demand curve” and “shift in demand curve”.

(b) Explain the concept of market equilibrium and price determination. (8',7)
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(a) What do the situations of zero price elastiéity and infinite price elasticity of
demand imply ? Give an example of each case.

(b) Explain how elasticity changes from point to point along a demand curve

even if the slope of demand curve does not change. (7'4,72)
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(a) Draw an indifference curve and explain its various properties.

(b) Show how you can derive a demand curve with the help of an indifference

curve and budget line. X . (8,7)
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"(a)-' ‘With the help of a diagram, show the relationship between average cost

curve.and marginal cost curve.
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(b) Distinguish between Law of Variable Proportions (Returns to a Factor) and
Returns to Scale. ' (7,8)
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(a) Describe equilibrium conditions of a producer with the help of isoquants and

1socost line.

(b) Show & explain the long run industry supply curve for a decreasing cost

industry in perfect competition. ' (10,5)
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.What do you understand by Perfect Competition ? How does a firm achieve its

equilibrium under perfect competition in the short run and long run. (15)
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Write short notes on any two :.

(a) Cross elasticity of demand.

(b) Long run average cost curve.
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(c) Diminishing marginal rate of substitution.
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(74,74)

(1500)



