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All questlons are compulsory
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L (a) State w1th reason whether the follow1ng statements are true or false ST 5

@) Deprec1at1on is decrease in the market value of ﬁxed assets ,

e

" PTO.




2y . e6s

(i) Revenue is recognized at a point-when money is received.

(i) Outstanding rent account is personal account.

8 (b)‘.v.

. (zv) Lmntatlon of: ﬁnanc1a1 accounting.

@

(iv) .Blisin_ess' entity concept is nojttapplicabl‘e to sole trading concern and partnership -

“(v)  Valuation of stock at lower of cost or market value is base'd on convention of

© consistency.-
! :

‘Write short notes on any two of the following : S (|
{i).. Money mea_sufemeh_tﬁconcept

(i) Convention of conservatism

(iii)' ’Conventibn of full discloSure .
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| Particulars

Loan 12%
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The f0110Wirig_is th've.Tr’iél Balance extracted from the books of Vikas as on 31st March,
2013 : B | o | |

' Purchases/Sales .

" Cashinhand

Cash at bank

© Stock as on 14-2012
'Wages o
: R.epairs. R
Debtdrs/(irgdit(;rs

~ Bad debts .

~ Discount -

 Copital

Interest or-1~vloan
Salaries ' C S

Sale tax

~ Octroi

- Insurance

Debit 3)
130295
“500'
9,500
40,000
2,525 |
2,400°
1,67‘5'
30,000

2,310
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" Credit 7).

1.80,500
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‘...Re‘nt : R 12,000
‘ Machmery B o R | 16,000
| o Total 269030

6651

2,69,030

You are requlred to prepare Tradmg and Proﬁt & Loss Account for the year endmg' :

st March 2013 and Balance Sheet as at that date aﬁer takrng into con51deratron the followmg

~ . information : |

0 Closmg stock on 31st March, 2013 is ? 40 925

i) Further bad debts ? 400 Make a prov1slon @ 5% on Debtors for doubtful debts .

(iit) Wage 1ncluded ’\’ 2 000 for erectron of new machmery 1nstalled on 1-4 2012.

v:(iv) Salarres -unpald % 800. :
| ('V)- _Rent pald upto 30 June 2013 AP |

: (vz) Provrde depreciation on machmery @ 5% p.a.
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1,80,500

£ 195

30305 -




a

‘i“ﬁ - . = s
I R T T 600
S | g  ' R 16000

R 269030"" . 269030'

"'31%?2013ﬁwaﬁ%mwmamww-mﬁmwmw

\'-mﬁraaaw-waﬁwmlﬁwmﬁaaaﬁmamﬁwa

_(z) 31%? 2013@ aﬁue’fmuwzs A | |
) aﬁﬁaﬁ@aéﬂ‘muoo Hﬁ?ﬂéﬂﬂﬁ%fﬁq S%Erramaﬁfm
G 1-42012ﬁﬂ§wsﬁﬂﬂﬁwqu@é%zooom§ﬂﬁuaﬁwﬁa

¥

”(V) rﬂq“ Ww?ﬁ 2013WMW%|

(vz)nsﬂﬂﬁmmmmmmaﬁmﬁaﬁaﬂfml

- PTO. .




(6) 6651
A and B domg busrness separately as burldmg contractors undertook Jomtly to construct a
o bu1ld1ng for a limited company for a contract prlce of ¥ 1,00,000 payable as 3 80 000 in
cash installments and T 20,000 i in fully paid up shares of the company A bank account is
: opened in their names A paying ¥ 25 OOO and B ¥ 15,000. They are to share proﬁts and

| losses in the ratlo of 2:1 respect1vely
'The1r transactrons were as follow

. Wages pa1d % 30, 000 materral purchased %70, OOO material supplied by A 3 5 OOO materral. -
E 'supphed by B.Z 4 OOO Archltect fee ¥ 2, OOO paid by A. The contract was completed and )

_ total contract price was Teceived. The Jomt venture was closed by- A takmg up all shares of
- the company at an agreed value of ? 16 OOO and B taklng up stock of material at an agreed

v value of ? 3,000.

Prepare Jomt venture account Jomt bank account, share account and co-venturers account after

‘ jﬁnal dlstrlbutron and settlement‘of accounts. - N ' 15
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’ On Ist Apr11 2012 Roh1n1 Cement Ltd purchased machlnery for¥ 2 ,00 OOO On lst October

2012 one addmonal machrnery costrng 31 ,00 OOO was purchased On lst October, 2013

the machlnery which was purchased on lst Aprll 2012 having become obsolete was sold B
- for ? 90, 000 On 1st October 2014 new machlnery was purchased for 32 ,50, 000 wh11e
~the machlnery purchased on lst October 2012 was sold for ? 85, 000 on the same day

~ Rate of deprecratlon is 10% p:a. on reducrng balance method Accounts are closed on 31st .

" March every’ year. ’

_ Prepare the - machmery account for the perlod of three years endlng on 31st March, 2015 o

"mthebooksofthecompany .‘ - R | . 1 1.5'
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Ram of De1h1 con31gned 100 brcycles to Arun of Agra costmg ? 1 500 each 1nv01ced at

R 2 OOO each The consrgnor pa1d frelght % 10, 000 and insurance 31, 500 Durmg transrt 10_

. blcycle were totally damaged Arun of Agra took dellvery of the remammg blcycles and pard .

? 1 530 for Octr01 duty Arun sent a bank draft to Ram for ? 50 000 as advance and later

on sent an account sale showmg that 80 b1cycles had been sold @ 4 2 200 each. Expenses'

' L mcurred_ by Arunjon godown rent 'were_? 2,000. Arun is entltled toa commrssron of 5% _

on invoice pricea'nd' 95% on any sdrpl_us of sale price over invoice price. Insurance claim
- was settled at ¥ 14,000 . . | . o

~

Prepare cons‘ignment' acCount cdnsignee’s' account and ’abnormal loss account. 15
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- Petty expense paid by branch manager
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6651

X Company has a branch at Mumba1 Goods are 1nV01ced to the branch at 20% profits
~‘on sale, the branch havmg been instructed to send all cash daily to the, head office. All -

expenses are pald by the ‘head ofﬁce except petty expenses Wthh were pard by branch

Partlculars '

| Stock on st January, 2012 (at 1nV01ce pnce)
RS .S Debtors on lst January, 2012 |
'Cash in hand on lst January, 2012
| ‘Ofﬁce furmture on lst January, 2012
Goods supphed by the: head ofﬁce (at 1nv01ce prlce)
i Goods retumed to head ofﬁce

Goods retumed by debtors ‘

Cash recelved from debtors B

'Cash sales K
’ Credlts sales.”

_'Expenses pa1d by head ofﬁce

Rent 3 C S S R 1:200 »
Sy L 2400
' —‘Stationary and‘printi‘ng . : S '_ 300 ’

Rentoutstanding'_'_' ‘ R

Stock on 31st December, 2012 (at '_inyoi'ce'pricc) S

- 400

. -

© Amouit (%)
15,000
9,000

1200 |
© 80,000 .
1000
a0
30000
30000

© 3900
2800,

14000

- manager. From the followmg partlculars you are requlred to prepare Branch account if the .
books of Head ofﬁce ' R
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‘ On lst Apr11 2011 A Ltd purchased a machrnery from B Ltd on h1re purchase system. The -

_ cash prrce of the machmery was ? 111 700 The payment was to be made 4 30 000 on

81gnmg the agreement and balance i in three equal mstallments of X 30, 000 at the end of each

: year.. B Ltd_.'_ch‘arges interest at the rate o_f 5% p.a. A Ltd. writes of 10% p.a. :depreciation

on the written d’c’,\ivn method. A Ltd. could not pay the installment due on 31st March,;20'13"
‘and vendor teok possession of the machinery and the B Ltd'. estimated its _va'lue 55,000
and spent. ¥ 4,000 on its repairs. Later;on‘ this machinery was sold for % 64,000.

~

| Prepare necessary'accounts in the boeks of both parties v ,. 7_ L .15
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o : |
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as under |

‘ "Vn«.Am‘o‘unt (?) H

| .Down payment L .‘ - S ",' | . 1,20,.000" |
At the end of ﬁrst year o - E - 1,00,000 -.
:AAt the end of second year' - ) X | _ | .A90,OAOO‘;

" At the end‘:of'thi;d'ye'ar“ - - o ,5.'77__',900_

Interest is charged @ lO% p.a.

) Calculate total cash pnce of machlne and 1nterest pa1d w1th each 1nstalment 8 -

- (by What is deprec1at10n ? Dlstlngulsh between the stralght line method and wrltten down

value method of chargmg depreciation. -~ .. - L 7
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N (a) X Ltd. purchased a machme from Y Ltd on h1re purchase system for ? 3,87, 000 payable :

Y
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-Amar'-Raj and Sameeér were ’partners in a firm sharing ‘proﬁts and losses in the ratio’ of- "

3: 2 1 respectrvely The followmg is the balance sheet on 3lst December 2012 v
| Liablhtles .—.. ‘ ‘o Amount (?) l«}ssets . y . Amount G)_
_»Caprtal accounts o " . ». '_ ~ Bank balance L - 11,000
© Amar - 75 oooj 0 Debtos 15000 |
Ra_] o ,-66000" PR . | Less : RDD ~ 1000 ',"1'4,000 '
. Sameer s 00 186000 Sk 80,000
| Mrs Amar sloan | o 5,000/" InVestment .' : _‘ 20',0.(')0,>
Amar'sloan B sooo Jointlifepolicy ""40‘,0'00_"_'.
: Inve_strn'entﬂuctuationfund'l""_ B «7,560-:._  Plant B ) :__7'5,000 E
‘Alsife'i'r/rsurancepolicy' o R ;46,000' - ,Goodv_\(ill - R 35,000
C"Credito'rs.-v.h' R I 18,500 o | -
o o 265000_— - / o 3;2,6'5,0(_)0,

i

I was decrded to drssolve the ﬁrm on that date on the followmg terms

) Jomt 11fe pohcy was surrendered for ¥ 18 000

(ii)_ Amar took over the 1nvestment at 25% more than the book value. .

.o e
. -

: ‘_(i'ii) Raj took over debtors amountmg to ? 5 OOO ats 4,000. Remammg debtors reahzed

’- 75% of the1r book value.

(iv) Stock was sold for 4 41 000 and plant was sold for 4 40 000

(v)  Experses of reahzatron amount to ? l OOO It was also found that there was a llab111ty' -v

of T8, 000 for damages and thls was also to be paid.

| Prepare the necessary accounts to close the books of the ﬁrm e g 15
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! 'Dlstlngulsh between the followmg (Do any three)

() Normal los_s a_nd Abnormal loss
(ii) Dissolution of partnefship and dissolution offirm . =

(fify Consignment and joiht venture

| (iv) Capital expenditure and revenue expeﬁditure '
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