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Instructions for candidates:
Write your Roll No. on the top immediately on receipt of this question paper.
Attempt any five questions. All questions carry equal marks.

Answer may be written in either English or Hindi; but the same language should be used
throughout.
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Q.1)  (a) What is the production possibility curve? Explain the concept of scarcity, choice
and opportunity cost with it. How would you show the economic growth with this
curve? (15)
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Q.2) (a) What are the major determinants of elasticity of demand?

(b Explain the change in supply and change in quantity supplied with diagrams. What
are the responsible factors for these changes? (6.9)
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Q.3) (a) Show the consumer equilibrium with the help of indifference curve.
(b) Derive the demand curve with the help of indifference curve. 8,7
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Q.4 (a) Explain the law of variable proportions with suitable diagram.
(b) Derive the long run average cost curve (LAC) from short run average cost curves
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Q.5 (a) Calculate the elasticity coefficient using the following information:
Py=Rs.10; Q«x=25

Pu=Rs.20; Q=15

If the price of commodity X increases by 15%, how much will be the change in
quantity demanded? /

)



(By) Prove that price elasticity of demand varies from zero to infinity on a straight line
demand curve. 8,7
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Q.6 (a) Show the equilibrium of a firm under perfect competition in the short run.

(b) MC is also the supply curve of a competitive firm. Explain with the help of
diagram. (9, 6)
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Q.7 (a) Derive the long run supply curve of an industry in perfect competition when the cost
of production is (i) constant and (ii) decreasing.

(b) Why average cost curve is U-shaped? What is the relationship between AC and MC.
(7, 8)
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Q.8  Write short notes on any two of the following

a) Allocative efficiency
b) Price ceiling and price floor

¢) Law of diminishing marginal utility
d) Inferior and Giffen goods (7.5,7.5)
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