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Note :— (i) Answers may be written either in English or
in Hindi; but the same medium should be

used throughout the paper.

(@) The maximum marks printed on the
question paper are applicable for the students
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of the regular colleges (Cat. ‘A’). These marks

will, however, be scaled up proportionately }
in respect of the students of NCWEB at the
time of posting of awards for compilation of
‘result.
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Attemp{t any five questions.

All questions carry equal marks.
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How is GDP computed using the income

method ? ]
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() Explain the difference between real GDP and.

nominal GDP. 4
(¢) Explain the operating surplus.. 3
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2.  Distinguish between the marginal propensity to
consume and average propensity to consume. Explain
the factors that determine the propensity to consume

in an economy. 5,10
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What is investment multiplier ? What is the process

of multiplier ? 12

Calculate the equilibrium level of income from the

following data :
C =40 + 06 y, ¥4 — disposable income
I = 80 crores G = 40 crores

Taxes 40 crores. 3
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Explain the various functions of money. ™ 3

How do commercial banks create credit in muitiple
banking system ? Can commercial banks create

unlimited amount of credit ? - 12
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Critically examine the Quantity Theory of Money. 15
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Derive the IS-LM curves with the help of diagrams.
. Explain how an increase in autonomous spending affects

the rate- of interest and GDP. 12,3
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What is the meaning of exchange rate ? How is it

.determined ? Explain ‘with the help of diagram. 15
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8. Write shoﬁ notes on any twc; of the following : 7%,7%

(@) Supply of money,;

(b) Fiscal Policy;

{¢) Demand for ’mo;e;r;

(@) Infiationary Gap.

Frofan # @ faef @ w S fearh o

(%) W™ = 9 | |

(@) TN i

() T H A

(7) *RfRR) S |



