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Attempt any five questions.

FE gia 397 HiqACi

1. (a) How to determine residential status of an
individual?

PTO.
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sl a7 wEla saen @ frafor & fea s
22 : ' 10
(b) R comes to India for the first time on April 16,
2004. During his stay in India up to October 5,
2006, he stays at Mumbai up to April 10, 2006 and
thereafter remains in Shimla till his departure

from India. Determine his residential status for
the assessment year 2007-08.

R, 11 @rfia 2004 & wgel SR 9@ mr 2
<At 5, 2006 % W@ § @Y F P @ 10
srild 2006 9% Hag ¥ @ N 3WF A8 9IRG SiE
-qw forwe & T frgfn 99 2007-08 3 fag sua
AAreaTElg g = fAgi Fifae ) 5

2. Mr. X is the lecturer in a private college at Delhi.
~ Foliowing are the details of his income for the
~ previous year 2006-07:

Basic Salary @ Rs. 24,200 per month
Dearness Allowance @ Rs. 10,000 per month
City Compensatory Allowance Rs. 30,000
House Rent Allowance Rs. 10,000 per month

Remuneration received as examiner Rs. 5,000.

He is member of Recognised Provident Fund to which
he contributes 10% of his salary, the college
contributing an equal amount. During the previous
. year he spent Rs. 22,000 on books purchased for
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tcaching purpose and used his own car for personal as
well as college work. He lives in his own house. He was
sent by the college to attend orientation seminar. The
collcge spent Rs. 20,000 for the purpose including his
first class fare to and fro, seminar fees, etc. Compute
Mr. X’s taxable salary for the assessment year 2007-08.

fre X feoelt & OF WZae s § de 31 IEE
frod ad 2006-07 % 3MA F G W T &

U 499 24200 ¥o AW AR F WA
ﬁgms’wmood&nﬁma%mﬁ
st wfaqfd w@ 30000 %o

- 11g femran w@ 10000 %o Afd ATE
Tdgs § & § yw TS 5000 Fo

52 wranTE afas fafe 3 gew R f9ed 98 AW 9T
T 10% w91 FE 8 A Fiaw g@d W & afw =
Qe T 2 fusd a¥ WA svargd w & Ay
22000 To Y T wded § @ fHy it e qw
AT ¥ T F (U SR R IR Al ) 98 A9
WA § OGA 2 waw 3 30 afufyr w@hifs § am
A ¥ forg A9 o7 59 W HAS A 20000 Fo TH (U
Tl IEER NOW g9 W - @ A genfe e
a1 fgrex X % frafor 99 2007-08 F fau w@ma 99
EolvicoscicalEngt 15
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3. Mr. A owns the following assets on April 1, 2006:—

Written down value Rate of
Assets on April 1, 2006 depreciation
(Rs.) (percent)

Furniture 5,00,000 15
Building 19,00,000 10
Building 12,10,000 20
Plant and ,
Machinery 26,00,000 25
Plant and _
Machinery 22,00,000 40

IRt A % w9 1 ani| 2006 9 CrafafEs witamfiaf
ot —

e & |37 i

A 120(6‘60 ) | =t (st
T 5.00,000 15
o ~19,00,000 10
J: 12,10,000 20
waT qar. gehad. 26,00,000 25.
I3 q91 geiad 22,00,000 40

During the previous year 2006-07, the following assets
are purchased by Mr. A:
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Date of Date when the Cost Rave a,‘:
purchase asset Is put to use Asset Rs deprectation
) {per cent)
July 10, 2006 [July 25, 2006 - Trade mark 1,15,000 25
July 25, 2006 |July 31, 2006 Plant 11,90.000 40
November  |December 22,2006 |Foreign - 11,40,000 20
13, 2006 made car
iDecember  |December 31, 2006 |Books for 12,700 100
20,2006 professional use

frga af 2006-07 ¥ M= A 3 Feafafea afmefaar
Thd—

wfefs
gt &t | =t s m F . ragR &t
fafar a3 | REON R | o o
fafa

10 gerd 25 gaW {3z uEh 1,15,000 25
2006 2006
25 qeg 31 gER {d@Ew 40
2006 2006 11,90,000
13 ey 22 femrer  |faem A &t ER 20
2006 2006 11,40,000
20 fadat 31 (g \erEas f 3@ & 100
2006 2006 faw gk 12,700

Determine the amount of depreciation for the
assessment year 2007-08.

fagfror ad 2007-08 & fau qeggm = uf¥ fraffa
FaATT ¢ 15

PTO.
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4. Mr. R was the owner of the following assets:

Y, - Fair Market
ear of Cost (Rs.) Value as on
Purchase 1/4/1981 (Rs.)
Gold 1979-80 12,70,000 13,91,000
Listed shares
in Z Ltd. 1975-76 12,73,000 30,82,000
firet R fralafEs afii|aadl @ @ &
. Staa s
Iﬂﬁj& o T Fo A 1.4.1981
@&l Fo ,
- 1975-80 | 12-70,000 | - 13,91,000
7 fafigg &
T{Eﬁ*ﬁ St 1975-76 12,773,000 30,82,000

Mr. R dies on 10/10/1995 and as per his will assets
were transfered to his son Mr. Love. Mr. Love now
sclls these assets on 10/10/2006 for a total
consideration of Rs. 1,69,00,000 (gold Rs. 69,00,000
and shares Rs. 1,00,00,000). Find out the amount of
capital gains chargeable to tax for the assessment year
2007-08 assuming that shares were sold through a
recognized stock exchange and securities transaction
tax was paid on such sale.

Index Nos.  95-96 281

06-07 519
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faet R # 10-10-1995 = g & 7 sl 3w fam &
AR 38T Ul 39 O faed de’ % A s
X A ¥ o 99 o9 T wfimefaal | 10-10-2006 F
1,69,00,000 o 3 el AEHE W (AT 69,00,000 To 3T
A9 1,00,00,000 Fo @) AT [ 31 IgF frghw d
2007-08 & T @ ISt Ay 1 Uiy w9 #6098
7R 9fde fF A0 B T ©iE wudS 8 9fiu
T T wn i 3w fasl Woafarfa AR W (it
a) aTer & e T )

YIHE §E@ - 95-96 . 281
06-07 579 , 15

5. (@) Explain the provisions regarding carry-forward
and set-off of speculation loss under the Income
Tax Act, 1961.

AArER. Afufaam 1961 ¥ aigria svrd @i § wifira
FH R @2 F A S gHElEd @ F AU
g # T A 7
(b) When is an individual assessable in respect of

remuneration of minor under the Income Tax Act,
19617

TITTEH o YIS 9 smas Afut@my 1961 &
siaa FE AR -yt o= S 272 8

. Explain the provisions regarding deduction in respect
of Mcdical Insurance Premia under scction 80D of

PTO.
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Income Tax Act, 1961.

SMaER UfEy 1961 & 9TW 80D & 3fawia fafwwd
stor Sifgamt 1t (hed arel weld @ gaiyd sgFensd @
A HAC 15

7. Profit and loss account of A/ Band C partnefship firm

which satisfies all conditions of sections 184 and 40(b)

for the year ending March 31, 2007 is as follows:

Cost of goods sold 8,90,000 Sales 16,50,000
Remuneration to partners: . Rent  of  house
property (half
portion) 50,000
A 2,50,000 Interest on
B 2,00,000 Debenture 60,000
C 55,000
Interest to partners @
13.5%:
A 40,000
B 10,000
C 60,000
Municipal tax of housc -
property (entire property)- 5,000
Other Expenses 2,104,000
Net Profit 40,000

17,60,000 17,60,000

A, B it C 7 ferTd wd @1 @y it w7 9w 3™
YRR 2 S 31 9" 2007 # wEE @/ I ¢ H fag
4T 184 ST 40(p) T AR WA YA W@ &

_.P"



o
39 MU qrE i AE 8,90,000 faal
A 2,50,000 g wafn F a0
o fRua
B 2,00,000
C : 55,000 fed=~d =S
fetel &t 13-59%
T &=
' A 40,000
B 10,000
C 60,000
Te |@efd W Frm = (@ ‘
kL) 5,000
=l 2,10,000
= @9 40,000
17,60,000

Other information:

({) Out of other expenses, Rs. 50,000

5525

%o
16,50,000

50,000

60,000

17,60,000

is not

deductible under sections 36, 37(1) and 43B.

(if) Cis not a working partner.

(&1f) The firm owns a house, the ground floor is used
for business purpose, and the first floor is given
on rent. Municipal taxes were paid on May 20,

2007.

PTO.
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Find out the net income of the firtn (and tax treatment
of the payments to partners in their hand) for the
assessment year 2007-08.

& gaE | |

() = @ § /50,000 Fo, W 36, 37(1) T 43B
¥ siaa, FAA-AT T 3

(i) C ufFa frdgr 78 2)

(i) W @ AU CF AEE P e g =edrd &
fafem waim § fom w1 @@} o veet wigw
WA N TR Fm e 20 7¥ 2007 W 2 RY
T 9

fagftor g9 2007-08 & fau of 3¢ Yg AE 9 FNEAT
i feeerdl 9 99 wig § & T ufwdt @ STt
FETI : 15

8. Mr R owns a house in Bangalore construction of which
was completed on 1/7/1991. Half portion is let out for
residential purpose on a monthly rent of Rs. 10,000.
However, this portion remained vacant for three
months (from 1-1-2007 to 31-3-2007) during the
previous year 2006-07. 1/4"" portion is used by him for
the purpose of his profession while the remaining 1/4"
portion is used for his own residence for the full year.

fot R @ ST § a7y AEA @ fwEa tmin el
1.7.1991 F TUTH 3T &7 1 TH THA W ILT 9777 WY
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& AT 10,000 %o wifes fRUT W 2 e T @1 ) qmfy
Te M fozd a¥ 2006-07 § 9 ww 9% (1.1.2007 &
- 31.3.2007 IF) @Wieft yg1 Wi AR o dtard feem 393
A HEErE & e T F S @ W ik A9 S am
R o & g 39 ) e % R 7 @
q i ‘

The other expenses regarding the house were:

Rs.
(i) Municipal taxes 12,000
(i) Repairs 10,000
(iit) Intcrest_on loan for 50,000
renovation of house
~ (iv) Ground rent , 2,500
(v) Annual charge 5,000
(vi) Fire insurance premium ) 2,000
neq 9l o @d 30 e 4
To
(&) T fom = 12,000
@) wymm 10,000
() wam & TEew FofEe
U oft 7 U W= 50,000
(V) urds & (gfi fmuam 2,500
V) afifs war 3,000
(v} g dim A 2,000

PTO.
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Compute his taxable income under the head “Income
from housc property” for the Asscssment Year
2007-08.

fyufcn g€ 2007-08 % fou [z wufd ¥ oy’ ¥iw &
simia s Ay T AfTEe RE 15.

9. Mr. S is a salaried employee in Delhi. He gets the
following emoluments from his employer during the
previous year 2006-07:

Basic pay: Rs. 2,40,000
Dearness pay: Rs. 24,000
Bonus and commission: Rs. 61,000

House rent allowance: Rs. 6,800

Employer’s contribution to recognized provident fund
@ 14-5 per cent of salary (salary means Basic pay plus
Dearness pay plus Bonus and commission).

The employer provides a free motor car (1100 ce) for
official and his personal use. During 2006-07, the
crhployer has sold a fridge to him for Rs. 200 (cost of
the fridge to the employer when purchased in 1990
Rs. 10,000). '

He owns a small house in Delhi since 1990 which is
used by him for his own residence. Municipal valuation
of the house property is Rs. 1,00,000, whereas its
standard rent under the Delhi Rent Control Act is Rs.
1,16,000. During the previous year, he pays repair
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expenditure of Rs. 6,000 and interest (capital
borrowed for acquiring house) Rs. 95,800.

Besides, he has received Rs. 25,000 (gross) as interest
from a bank and Rs. 50,000 as dmdcnd from a forelgn
company.

Determine the net income and tax liability of X for the
assessment year 2007-08, on the assumption that he
contributes Rs. 70,000 towards PPF.

firer § foeett # s J@aat sdfard )1 3@ fisd oy
2006-07 & A @ Gl ¥ FefafEs giatat
Liis) gs‘

qa AT 2,40,000 To
Heme wan. 24,000 %o

atg ST T 61,000 %o
e fHuan w9 6,800 Fo

wanra wfasy ffa # fam & 9RE 399 = 14-5
Wawa o1 (393 | A ? qa I a0 w9 wm
Mg A w0

fritw 39 AT a1 Falag a4t w=@E & A
fge ST (1100 cc) ITGE Tl &1 2006-07 ¥ S
fratw 3 200 %o # & W i 3@ A9 fgar1 (1990 &
9 W @la o 7@ (W #® B F e 10,000 %o

31 91 @ )
P TO.
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T 1990 @ feeeft § IWH YA Th B wEA § A
3T @Y U3 A F fau @H § o § F6(E g9
AT R feeent fauan frEaw afafem & #gE
1,16,000 %o &1 fysal af & T I/ 6000 To HUHG
1 g@d e #T,95,800/- o == &4 | (T8 =N W W
R T F AX F fog ot o st @ s 2

¥ At 3¢ 9% ¥ @ & B9 4 25000 Fo I
fedeft S0 § @tw F w9 F 50,000 Fo W Y

77 AT R T8 70,000 Fo Rotiouo F o AT g,
frafa = 2007-08 & faT X &1 g o9 i & i
T i Sfaw 15

300



