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Atfempt any five questions.
All questions carry equal marks.
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1. How is the national income of an economy measured ?
What are the problems of measurement of national
income in a developing economy. (13,7)
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2. (a) What is Consumption function ? Discuss the
factors which determine consumption function.

(b) Consumption function of an economy is given by
C=200+0.75Y and autonomous investment
expenditure is Rs. 500 crore. Determine the
equilibrium level of GDP. (11+9)
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3. What is investment multiplier ? Explain the process
of investment multiplier. Menticn the various leakages
in the multiplier process. 20)
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4. (a) What is aggregate demand ? How aggregate
demand curve is derived ?

(b) Explain the concept of inflationary gap. How is it
different from recessionary gap? (11+9)

(%) T A0 ¥ T aed 27 R WO aw DA e
e wmr 2 7

(@) = Faea N Ere we AN 7T wReeE
IRe ¥ o v et 2 7

5. (a) What is money and what are the function of
money ?

(b} How do Commercial banks create credit in multiple
banking system. (11+9)
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6. (a) Derive IS curve from the product market.

(b) Derive LM curve from the money market
equtlibrium, (10,10)

P.T.O.



4467 4

(%) I F9R ¥ IS TF A T |

(@) & IR ¥ge ¥ LM 3% o= ik

7. (a) What is difference between balance of trade and

balance of payment ?

{b) How is rate of exchange determined. (11,9)
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8. Wri?e short notes on any two:

(a) Quantity theory of money
(b) Demand for money
(¢) Fiscal policy (10,10)
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