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of the students of Category ‘A’ at the time of posting
of awards for compilation of result.
Attempt any Five questions.
All questions carty equal marks.
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1. (@)  Explain the circular flow of income, output and spending
in three sector economy. 10
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How is GDP calculated using the income method ? 10
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Calculate the equilibrium level ot GDP from the following

data :

C - 50~ 02Yd

[ ~ 250 crores

G - 350 crores

Taxes = 250 crores, 5

How is the equilibrium of Gross Domestic Product (GDP)
determined in a four sector economy ? Explain with the

help of income and expenditure approach. 15



(]

¢ 3 ) ' 4469

(%) Trefafge el ¥ TFa UL IR F1 GeA
W ofiwia Hifae

C =50+ 02 Yd,

[ = 250 HUS
G = 350 FUS
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{(¢) What are export and import functions 7 What is Net

Export Function ? ) 15

-(b) What are the factors that can shift the Net Export

Function ? : 5
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What is the short-run aggregate supply curve 7 Show the
shiﬂs‘ in SRASC in case of Supply Shocks and Demand
Shocks ? 20
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(¢) What is the ratio approach to credit creation " 15

(4) What are the limitations of ratio approach to credit

creation ? 5
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(¢) How are IS and LM curves derived ? 10

(b} What will be the eftect of change in Money Supply

on LM curve and the rate of interest ? (¢
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What is Balance of Pavment ? What are its. components ?
What is the difterence between Balance of Payment and
Balance of Trade ? ' 2
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Write short notes on any 'neo

{en hvestment Muluiphier; 10
{(h}  Budget Swrplus Function; to

<) Various nwethods of controlling money supply in the
8 Y

conomy: 10

() Speculative demand for Money. 10
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