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Note :—  Answers may be written either in English or in
Hindi; but the same medium should be used

throughout the paper.
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Attempt any Five questions.
All questions carry equal marks.
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Discuss the following macroeconomic issues : 176
(@) Economic Growth

(b) Inflation

(¢)  Unemployment.
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Discuss in detail the foilowing macroeconomic functions :
(@) Consumption Function 10

(0) Investment Function. 10

frafafad =ames snfdes wodl %1 faar § ==t
Hifsg

(31) 399N Fel

() fEw we



« 3 ) 7527
Explain the determination of Equilibrium GDP in an open economy

with goverhment using the following approaches :
(@) The aggregate spending 10

(b)) The augmented Saving-Investment. 10
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Draw Aggregate Demand curve and Short-run aggregate supply
curve and explain macroeconomic equilibrium(in short-run using
these two curves. ' 20
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Discuss in detail the expansionary. shocks and contractionary

" shocks to aggregate demand in AD-SRAS framework. 20
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(@) Explain various motives of the demand for money and

the quantity theory of money. 13

(b) Show graphically the demand for money as a function
of interest rates, GDP, and price level. 7
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Distinguish between Flexible and Fixed exchange rates
and explain the determination of exchange rate in flexible

exchange rate system. 12

Discuss what causes flexible exchange rates to
move. 8
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Derive IS and L M curves from product and money market
equilibrium. 13
Explain the dete rmination of equilibrium output and interest

rate using IS and LM curves. 7
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