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Questions should be answered either in Hindi or in English, but
the same medium should be used throughout the paper.
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1. How is income computed using output method?
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2. Differentia'te between Real GDP and Nominal GDP.
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3. Illustrate the equilibrium level of National Income through income and expendi-

‘ture approach. Do you think it is different if 'we use the savings and investment
- approach’? '
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4. Whatare the motives for holding money?
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S. What are the difficulties of barter system? How does the use of money resolve
these?, ' |
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6. How do banks create credit? How does it supplement the money supply?
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7. Explain the circular.flow of income in afour sector economy.
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8. Write short notes on any two of the following :

(a) Investment multiplier.

(b) Paradox of thrift.

(¢) Balanced budget multiplier.
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