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Question No. 1 is compulsory. 

i\ttempt any four of the remaining seven. 

l. Write short notes un any two nf the t011owing : 

t u) :\ctual and Potential GOP 

1 ;J\ . l·un:ign Trade Multiplier 

c! Speculative i)emanJ for I\loney. 

PT.O. 
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'1 (u) Distinguish between GOP at Current Prices and GOP at Constant Prices. 7'h 

., 
_1. 

(h) Explain the relationship between Investment Multiplier and Marginal Propensity to Conswne 

(iv1PC). 7V~ 

llmv is the National Income calculated using Expenditure Method ? 15 

L (U) If invc,.,tm..:.:nt increases hy Rs. -W lakhs and income increases· by Rs. 100 lakhs, \vhat 

is the \ aluc of i'vl PC '? 

(h) If investment multiplier is-+.\\ hat is l\,lPS? Derive the relationship between l'vlPC and 

\IPS. 71/, 
'-
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Discu~s equilibrium in a two-sector cclmomy. How is sa\ ings (unction dc:rived from a cnn-

sumption function ? 15 

6. Discuss the concept (lf Demand for l\,;1oney. Explain the factors affecting Demand for 

7. 

X. 

\Ioney. 15 

~ -;:.fi ·~ -rWT q;1 }1q~ qfr ~ ~ 1 ~ ~ ~ 1WT cti1 TJ'l.'fTfcRi m ~· 
.r:J1-w8 Cfi1 ~ ~I 

Deline 8udgd Ddicit of a ()ovcrnmcnt. In an Economy where tixed taxes ofT= 200 are 

intr~H.luccd \\ ith a tixed (}o\'t. expenditure of G == 150 .. \\hnt is the F~udget Deticit ? 15 

1·:-.;plain the process of CrL·Jit Creation by Cllmmercial B:mks. 15 
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