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Note : Answers may be written either in English or in Hindi; but the s~e medium should be 

used throughoutthe paper. 

fltttoft : ~ ~-'t!;T CiiT ~ ~ ~ ~ ~ 't!;Efi ~·.q ~; ·~ ~\ft ~ 

Cfil m~ ~ m m-n.~.l· 
Question No. 1 is compulsory. Attempt any four of the remaining seven. 

1. Write short notes on any two : 

(i) Balanced Budget Multiplier 

(ii) Net Export Function 

: . . . 

(iiz) Aggregate Expenditure in a Four-Sector Model. 7'h,7Y2 

P.T.O. 

._____I 
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PtlOrlf~f&o if ~ ··~ W 1R m~ -~ f~f~q: 

. ' . . 
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2. (a) Discuss the steps involved in Expenditure Method of measuring National Income . . 

·(b) Explain the problem of double counting in National Income Calculation. How can it be 

avoided? 

("~) · ·~ ~ Cfft TfURT if -~ TfURT Cfft '(Ollif<'!.r Cift oqr~1 CfllF"'QO 

~~\lfl~t_? 

3. (a) Suppose the Consumption Function is given as under: 

C :::: 50 + 0.75Y 

10,5 

(i) Write the coiTesponding.Saving Function. At what level of income, would saving 

become zero ? 

(ii) If the autonomous investment with the above Consumption Function is Rs. 200 

crores, at what level of income would saving be equal to investment ? 

(b) Do you think larger savings lead to larger National Income ? 7~, 7~ 

-· --·---
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(en) l:fR ffif\llt( 1%" ~~ 't1iffi f1trtf~f@o t 

C =50+ 0.75Y 

(i). ~ ~ ~--~ f<i'lf&t( I~ ct_~ m 'tR ~ ~-trrft'? 

(ii) GJfu: ~ ~ Tf't( dt[cqm ~ q;- ml!J ~:qtf("fa ~ 2oo ~ m 
t; :ffi ~ q;- ~ m.·"tR ~ ~ q;-~ m ? 

(~) CfliT 3lftf ~ ~ f ~ 31f~ ~- ~ ~ ~ ~ a:rr~ ~ t ? 

4. (a) What is Investment Multiplier ? How is the value of multiplier determined ? Mention 

the various leakages in the multiplier process. 

(b) Whfft will be the value of multiplier, if Consumption Function is C = 100 + 0.75Y? 10,5 

(en) ~ ~- CfliT t ? ~ Cf;T ~ ~ ~ f.Nffuf mm t ? ~ !llf5Fl41 . . . 

~ mcq;;:r ftmq ~ 1 

(\91) ~ Cf;T ~ cp;JT ~1 GJfu: dtf~ ~ C = 100 + 0 . .75Y t ? 

5. (a) Distinguish between act~al GDP and potential GDP. How would we correct this gap 

in a three-sector model ? . 

(b) Given: 

Consumption Fll).ction C = 150 + 0.75 Yd; where Yd = Y- T 

Autonomous Investment (I) = Rs. 200 crores· 
·P.T.O. 

~I 
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Gove.rnment Expenditure (G) -= R.s. 2SO crores . 

Taxes (T) = 0.3 Y 

What would be the required Government Expenditure, if Government :wants to raise 

the GDP by Rs SOO crores ? 

? 

. (~) -~·-.·~: . 

. · · -~~ .'tfi'ffi C =·ISO + 0.75 Yd; ~ Yd = Y- T 

~:cllf{1H ~ (I) = 200 ~ m ·· · 
H<Cfll<l "&J'lr (G) = 2so ~-m 

'"" Cfi\ ·(T) =· 0.3 Y 

6. Given the following information about an economy: 

Consumption Function · C = 100 + 0.6 Y d; where Y d = Y - T 

Autonomous Investment I = Rs .. 500 crores 

Government Expenditure G = Rs. 800 crores 

Taxes T = Rs. 200 crores 

Exports X = Rs. 200 crores 

Import Function M = SO + OJY 

10,5 



( 5 ) 

Find out : 

(i) Equilibrium level of GDP 

(ii) Marginal propensity to save 

(iii) Disposable income 

(iv) Net exports at equilibrium GDP 

(v) Value of equilibrium GDP if exports increase by Rs. 100 crores. 

~ 31t!fO<!lcHO$?.fT ~ -~ fi f·il•41fflf@d ~ ~ ~ t" : 

~~~ 

fCl •t:uf<?ta ~ 

fl {Cfll ~1 'Clflf 

~ l:flffi. 

~ . Cfllf-.l"IQ> : 

C = 100 + 0.6 Yd; ~ Yd = Y - T 

1 = soo ~ m· 
o=soo~m 

.r=2oo~m 

x = 2oo ~ m 

M = 50 + 0.3Y 

(i) GDP · Cfil '8¥J1 ~ 

(ii) flltiH1 ~ ~ 

(iii) ~ 3lT<1 

(iv) ~ GDP "tR ~ f.:r.mf 

(v) ~. f.:r:rfu 100 ~ m ~ ~ ~' "ffi '8g)ct1 GDP Cf;T ~ 
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7. (a) What do you understand by "Money" ? List and explain the functions of money. 

(b) What do you understand by 'Quantity Theory of Money' ? 7lh,7% 

(Cfi) '~' ~ -31fCf ·CF1f ~ t ? ~ ~ ~ Cfil ~ o~ ~1&:11 Cfllf\l!L( I 

("&) 1~ ~ qft:lOJIOI ~~ ~ 3w:l' CF1f fi¥0J$1d t ? 

8. (a) Explain the process of credit creation by commercial banks. 
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(b) If the cash-reserve ratio changes from 0.1 to 0.2, will there be any change in the credit 

creating power of a bank ? 10,5 

(Cfi) Cilf01\W4 ~ ID\T m"& ~ Cfil SlfSfilfl Cfil ~1&:11 Cfl1f"1l{ I 

( "@) 7.@!: ~-ft;rci 3Wffi 0.1 ~ 0.2 qf{qRfd ~ t 'd) cp;ff ~ CFil .m"& ~ 

CFil 8J11ffi -q ~ qft:qcf'1 m-rrr ? 

6 3,000 
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