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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.
2. All questions carry equal marks.
3. Attempt any five.
4, Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper. .
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- 1. What is a consumption function ? Ilustrate with the help of a diagram.  (i5)
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2. How can National Income be derived through the Income and Expenditure
approach ? (15)
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3. What is an investment multiplier ? How does MPC influence it ? (15)
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Diagrammatically determine the equilibrium level of income in a four sector
economy. (15)
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Differentiate between Potential and Actual GDP. How does an economy bridge

" the gap in a two sector model ? ’ (15)
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What are the various forms that money can take ? How has the form changed
over-the years ? - e - S . (15)
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What are the major functions that money performs ? Differentiate between ‘money’
and ‘near money’. ' (15)
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Write short notes on any two of the following :

(a) Money as a medium ;:>,f exéhange.

(b) Tax multiplier
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