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Instructions for Candidates

J—

Write your Roll No. on the top immediately on receipt of this question paper.

2. Attempt five questions in all.

3. Question Number 1 is compulsory.

4. Attempt any four questions from Question No. 2 to 8.

5. All questions carry equal marks.

6. Answers may be written either in English or H1nd1 but the same medium should
be used throughout the paper.
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1.

Compulsory Question

FfaE wm=

Explain the difference between any two from the following :
(a) Paradox of thrift.

(b) Actual and potential GDP.

"(c) Actual and Planned Investment.

ﬁmﬁm#%%ﬁa%mﬁwﬁﬁv:
() Preremr (wom) Rusm
(-u%) AR T AT Rl W I (GDP)
@) aﬂaﬁ“ﬁ@‘ﬁ!ﬂﬁ!ﬁﬁaﬁr
Attempt any 4 questions.
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How is national income estimated using the income approach ?

mﬁﬁrmi@ummmﬁ%mm%?

(a) Explain the consumption function. If consumption function is C = 100 + 0.6Y,

what will be the savings function ?

(b) Given the consumption function in part (a) what will be the increase in level

of income if investment increases by Rs. 200 Crores ?
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4. (a) Explain how equilibrium is determined in a four-sector economy. Explain
with the help of diagrams. '

~ (b) From the following information about an economy, calculate the equilibrium
4 level of GDP.

‘ C =500+ 0.8Yd

I = Rs. 500 Crore
G = Rs. 250 Crore
T = Rs. 150 Crore
(X-M) = - 80 Crore

(37) wéﬁuaﬁamw#a@awﬁu&wﬁmmém%?haﬁaaﬁm%
I FW |

() ﬁ%ﬁﬁ@w‘maﬁ@m%mwﬁﬁawu}qma}waﬁ
UET R |

r =500+ 08Yd
fv , I = Rs. 500 Crore
G = Rs. 250 Crore
T = Rs. 150 Crore

(X-M) = - 80 Crore

5. Define Money. Explain the functions of money.
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6. Explain different motives of demand for money propounded by Prof. J. M. .
Keynes. g I ~ (6,9)
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7.  What do you mean by monetary policy ? How does increase in money supply

affect the interest rate ? (6,9)
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8. What is net export function ? What factors determine shift of net export function ?

Explain with diagrams. (6,9)
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