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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.

2. Attempt five questions in all.

3. Question Number 1 is co‘mpulsory.

4. Attempt any four questions from Question No. 2 to 8.

5. All questions carry equal marks.

6. Answers may be written elther n Enghsh or Hindi; but the same medium should
be used throughout the paper.
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Compulsory Question
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1. Explain any two from the following :
(a) Balance of Trade |
(b) Planned Investment
(c) Balanced Budget Multiplier
frfofaa o @ 58 @ =t =arem wife
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Attempt any 4 questions.
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2. Define Macroeconomics. How it is different from Microeconomics ? Explain

different macroeconomic concerns.
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3. (a) Define marginal propensity to consume and marginal propensity to save.

(b) Given:
C =100+ 0.6Y
I = 100 Crores
G = 50 Crores
T = 40 Crores

Find out the value of equilibrium level of income, consumption and savings.
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6.

(@) 2 g g= 7 e
C =100 + 0.6Y
I =100 Crores

G = 50 Crores

T = 40 Crores
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(a) Explain how equilibrium is determined in a three-sector economy ? Explain
with the help of diagrams.

(b) Also show with the help of diagram the effects of increase in government
spending on the equilibrium level of income. (7.5,7.5)
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(a) Define Money. What are the various functions of Money ?

(b) Explain the speculative demand for money. : (9,6)
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What is net export function ? What factors may cause a shift in net export

. function ? (5,10)
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7.

Explain the money market equilibrium. Show diagrammatically how change in

demand for money and supply of money affect this equilibrium ? (5,10)

@W%ﬁmﬁwﬁlmﬁmmﬂmﬁiﬁﬁqﬁaﬁ#w&ﬁﬁ
TR FIfaE wRal @ 7 @t g e |

What is fiscal policy ? How does it work ? At the time of recession in an economy

what kind of fiscal policy would you suggest and why ? Explain. (5,5,5)
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