This question paper contains 4+2 printed pages]

Roll No.
S. No. of Question Paper : 8083
Unique Paper Code 1 62274301 GC
Name of the Paper : Principles of Macro Economics—]
Name of the Course : B.A. ‘(Prog.) Economics Discipline
Semester : I
Duration : 3 Hours Maximum Marks : 75

(Write your Roll No. on the top immediately on receipt of this question paper.)
(W W- & fied @ 3w Ry e fuifa @ w o ogwwis fefau)

Note : —  Answers may be written either in English or in Hindi; but the same medium should

be used throughout the paper.
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Answer any five questions.
All questions carry equal marks.
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1. (@) Describe the major macroeconomic issues in an economy. How are such issues addressed

by the policymaker ? 9
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(b) The following sﬁeciﬁcations about an economy are given :
C = 50 crore + 0.75 Yd Yd=Y-T

I = 50 crore

G = 130 crore
T = 100 crore
Calculate :

(1) The equilibrium level of income and consumption.

(2) The proportion of national income collected by the Govt. as taxes.
(3) The value of multiplier. 6
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What do you understand by national income ?
(@) Explain the various methods of estimating national income in an economy.
(b) Differentiate between :
(1) Actual GDP and Potential GDP
(2) Nominal National Income and Real National Income. 10,5
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(¢) What is meant by multiplier ? Explain the working of multiplier using suitable diagrams

and example. ' ' | 9
. ww%?w'maﬁwﬁwmﬁammm|
(b) For the comsumption function :
C=10+08Y

(1) Derive the corresponding saving function.
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(3) The value of MPC and Mps. v

qﬁwwﬁ‘?‘lﬁf{qﬁﬁ:

C=10+085y

a‘wmﬁﬁq:

) szﬂmaaaqrmu

Differentiate between -

()  Nominal interest rate and real interest rate

(#)  Planned investment and unplanned investment. 6




Explain the determination of equilibrium level of national income of a two sector
economy using suitable diagrams. Is the equilibrium level of income found only at full

employment level ? S 15
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Explain the process of credit creation by a commercial bank. What are the factors on which

credit creation depends ? 15
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(@) Analyse the quantity theory of money.
(b) Explain the concept of High Powered Money. 10,5
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Write short notes on any fwo :
(a) Foreign Trade Multiplier
(b)) Monetary Policy

(¢) Speculative demand for money.
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