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Instructions for Candidates

Write vour Roll No. on the top immediately on receipt of this question paper.

2. Atempt any five questions.

3. All questions carry equal marks.

4. Answers mav be written either in English or in Hindi: but the same medium should
be used throughout the paper.
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1. Explain the process through which an equilibrium is arrived in the economy in the
short run. usinyg the 1S-L.M method. (13)
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Differentiate between an aggregate demand curve and a market demand curve.
Derive the aggregate demand curve. (13)
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Differentiate between demand -- pull inflation and cost push inflation. Illustrate
with the help of a diagram. (15)
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Discuss the concept of the Phillips curve with respect to unemployment and
inflation in

(a) The short run (b} The long run (7'4+7%)
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Explain the meaning of “cost shock™. Discuss the methods by which an economy
can move out of the above situation. (15)
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Discuss the impact of an expansionary monetary policy in an economy with flexible

exchange rates. (15)
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Discuss the impact of an expansionary monetary policy in an economy facing
(a) SRAS curve {b) LRAS curve (7a+7'7)
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Write short notes on any twe ot the following :
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tby Balance of capital account and current account
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i¢) Potential and actual GDP (7%+T'%)
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