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Instructions for Candidates

I

Write yvour Roll No. on the top immediately on receipt of this question

paper.

2. /\Vttcmpl any five questions.

3. All questions carry equal marks.

4. Answers may be written either in English or in Hindi; but the same medium should
be used throughout the paper.
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Discuss the impact of an increase in the interest rate through the links between

the goods market and the money market. (i3)
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Hlustrate each of the following situations with 1S-1.M curves.

(a) An increase in Government expenditure with moncey supply held

constant.

(b) An increase in Government expenditure with changes in money supply enough

1o keep the interest rate constant. (7Y2t+7V2)
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What are the reasons for the continued existence of unemployment in an
economy (15)
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(a) Describe the reasons responsible for a downward sloping aggregate demand
curve 7

(b) What are the factors responsible for shifts in the aggregate demand
curve ! (7+7%)
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The Phillips curve is an indicator ol a short run relationship between the
unemplovment rate and inflation. “Do you agree 77, Explain. (15)
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Define balance of payments of a county 7 What are the items that have to be
considered while calculating a country’s

(a) Current account

{b) Capital account (74+71)

ot 3w A wae @ aRfE wifng | RS 2w = e A seee ad 3 e
forer figal =) o & T mawEE ©

(%) e
(=) it

Discuss the impact of monetary and fiscal policy in an cconomy with flexible

exchange rates. (15)
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Write short notes on any two :
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(@) Demand pull & cost push inflation
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(b) Crowding out effect
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(¢} Unemployvment rate
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