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w1 | Explam the process through wh1ch an equlhbnum is assured in an economy in the short run.

' Use the IS-LM method. 15
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. Differentiate 'bet_w'e_en' actual and potential GDP. What policy measures of a tnqhetary nature
pull.t'h\e economy to the potential GDP level ‘7. | . 15
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Dlstmgulsh between Cost-push and Demand-pull inflation. nghhght the impo_rtant diﬁ’er- '

- ences between the two. _ " _ - o 15
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What are . the dlfferences bctween F 1scal Pohcy and Monetary Pohcy ? How does an expan- ’

- snonary monetary pohcy affect the | price level ? ' S 15
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(@) Whatisa Phﬂhps curve ? Illustrate. A | ._ .‘ B ' T+

b | Discﬁss-what_ happeﬂs to the -Phillips curve trade fo_.if tlte Aggregate Supply Curve
| is_-vertieaL . ‘ | |
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6. . What are cost shocks in an economy ? What are its adverse impacts on an economy ? 15
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7. Explain the process of determining the equilibrium :exchange rate. Diséuss the effects of exchange

rate on imports, €xports and real GDP._ - ' _ | ' 15 .
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8.  Write short notes on any fwo of the followmg | | 7‘/z+7'/z |
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(a) Crowding out effect
TR T
() Hyperinflation
afrerf
(¢) Capital Acc_oont and Current Account.
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