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All questions are compulsory. All questions of each
Section (A, B, C) should be attempted together.
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SECTION A (WiUS 3)

1. Mr. Raj is the Principal of a college in Bangalore. He furnishes the following
details of his income: —

- (a) Basic Salary Rs. 16,200/ per month.
(b) DA (under terms of employment) Rs. 11,800/- per month.

(c) He contributes 12:5% of his basic pay to RPF. The employer also contributes
the same amount.

(d) Education allowance for 3 children Rs. 6,000/-.
(¢) Medical allowance Rs. 8,000/-. Actual amount spent Rs. 3,000/-. _
(f) Telephone bill Rs. 5,000/- paid by the employer on behalf of Mr. Raj.

(g) Sweeper, servant, watchman at a salary of Rs. 350/- p.m. per person appointed
by Mr. Raj and their salary paid by employer.
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(h) Surrender of earned leave and received an amount of Rs. 22,000/-.

(i) LIC premium paid by employer on the life of Mr. Raj is Rs. 6,000/
(j) Mr. Raj paid professional tax of Rs. 2,400/-

(k) He has been provided with rent free furnished house by the employer whose T
fair rental value is'Rs. 5,000/- p.m. and furniture costing Rs. 25,000/-. '

Compute taxable “Income from Salary” for the assessment year 2014-18.
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(a) What is depreciation? How is it charged under Income Tax Act?
TEIEr N B § 2 A AR At F fela 7 B foran s 42 10
(b) Explain deduction in respect of medical insurance premia under Section 80 D.
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SECTION B (@€ &)

2. A owns 2 residential house properties. Property X was purchased by him in 1978
for Rs. 50,000/- and property Y was purchased in 1991-1992 for Rs. 3,00,000/-
Market value of property X and Y on 01-04-1981 was Rs. 1,00,000/- and Rs.
75,000/ respectively. -

Both the house properties were sold by him on 06-07-2013 for Rs. 17,00,000/-
each. Brokerage of Rs. 20,000/ for each of such properties was paid by A.

The sale proceeds were invested by him in the following manner:
(i) Purchase of residential house on 05-03-2014 Rs. 9,00,000/-
(ii) Purchase of agricultural land on 15-05-2014 Rs. 3,00,000/-

(iii) Deposit in capital gain scheme for construction of additional floor on the
residential house property purchased.

Date of Deposit [Amount Deposited
16-05-2014 Rs. 2,50,000/-
25-06-2014 Rs. 1,00,000/-
31-07-2015 Rs. 2,00,000/-

Compute Capital Gain for assessment year 2014-15.
The cost inflation index for the relevant years is:

1981-82 (100); 1991-92 (199); 2013-14 (939)
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16.5. 2014 2,50,000 %o
25.6. 2014 1,00,000 ¥
131.7.2015 2.00,000 %o
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(a) Explain the provisions of Section 43-B regarding certain expenditure allowed
* on actual payment basis only.
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(b) Differentiate between long-term and short-term Capital Gains.
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Profit and Loss Account of X & Co. (a limited liability firm of X, Y and Z which
satisfies conditions of Sections 184 and 40(b)) for the year ending March 31, 2014
is as follows:

Particulars Rs. ‘Particulars Rs. _
Cost of Goods Sold |47,90,000/-|Sales 66,00,000/-
Remuneration to Rent of House Property 50,000/-
Partners (half portion)

X 6,00,000/-|Interest on debenture 60,000/-
(non-trade investment)

Y 9,00,000/-

Z 55,000/~

Income Tax 8,000/-

Interest to Partners

@ 13-5%

X 40,000/-

Y 10,000/~

Z 60,000/-

Municipal tax of 5,000/-
House Property

entire property)
Other expenses 2,10,000/-
Net Profit 32,000/-

67,10,000/- 67,10,000/-

Other information:
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(i) Out of other expenses Rs. 48,500/ is not deductible under Sections 36, 37(1)
and 43B.

(ii) Z is not a working partner.

(iii) The firm owns a house, the ground floor is used for business purposes, the
first floor is given on rent. Municipal tax is paid on May 10, 2014,

Find out the net income of the firm (and tax treatment of the payments to
partners in their hand) for the assessment year 2014-15. 15
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Y 10,000/
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fraer @y 32,000/-
67,10,000/- 67,10,000/-
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(2) In computing the taxable income from house property, what deductions are
allowed from annual value?
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(b) Following are the partxculars of income of Mrs. Rama. Compute her income
- under the head ‘Income from other sources’ for the assessment year 2014- 15

(i) Dividend received from an Indian Company Rs, 8,950/-

(ii) Winning from Lottery : amount received Rs. 70,000/- and tax deducted at
source Rs. 30,000/-

(iii) Winning from card games Rs. 20,000/-

_ (iv) Interest received on government securities held as investment Rs.
10,000/-

(v) Family Pension received Rs. 48,000/-
She incurred the following expenses: _
(a) Interest paid on amount borrowed for purchasing shares Rs. 3,000/-

- (b) Collection charges in respect of dividend and interest on government
securities @ 2% on amount collected.

(c) Purchased lottery tickets of Rs. 100/-
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(iv) TRt wfavfedl W S 10,000 To MW g KA FRAW ¥ w9 § @ T |
(v) 9RER 97 ¥ 48,000 To NS T |
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SECTION C (&US W)

4, Write short notes on any fwo:
(a) Deduction in respect of royalty income under section 80QQB
(b) Capital asset
(c) Winning from lotteries.
Preffaa § ¥ frdl @ W wftra feofirat fefa
(a) YR 80QQB ¥ it et o & oy ¥ FAd
(b) §5frma wfterf
(c) S Asfa1 X2

5. (a) Dlscuss the provisions of Income Tax Act, 1961, relating to inclusion of the
Income of wife of an assessee in his total income.

SR SfafEm, 1961 # 3 et @ e Afwg @ feifd # ol A
AT & 39N T HA ¥ Wi A § wefea € Tz
(b) Explain the provisions regarding set-off and carry forward of capital loss.
it W % Wi st e W ¥ Wy § wefee st # e
T | _ T
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(a) What are the provisions relating to deduction under Section 80GG in respect
of the rent paid?
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(b) Under what circumstances is gift of money received by a person exempted
from tax?
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