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1.

-

.Expl-ain the format of Indian Balance of payment &
it’s international linkage. (15)
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Explain the theory of pufchasing power parity & why
it does not hold in general: _ ‘ (15) :
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What are valjit')us problems of developing countries in
financing foreign trade 7 . _ (15)
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What are various objective of hedging & strategies.
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Explain the interest rate parity theory. How can it be
used to determine the investment & Borrowing
market. ) (15)
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6. Explain the following terms
(i) Consignment
(ii) bpen Account
(iii) Forfeiting
(iv) Cross rate
(v) Diséount rate
P T o e AR
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7. Write short notes on the following :
(i) International fisher effect
(ii) Arbitrage
(iii} Uniqueness of International finance
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. Explain the difference b/w Exposure & risk in

foreign Exchange. What are the different types of

Exposure ? ‘ g
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Explain different payment terms invélved in any

international trade transaction.
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What is the difference between Spot market and
forward market. Explain the features of both the

markets.
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