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Attempt all the questions.

All questions carry equal marks.
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1.  What are the provisions relating to deduction of tax at
source from salary, interest other than interest on securities

and income from dividends ?
15
Or

(a) When and how tax is to be deducted at source from

winnings from horse races ?

(b) When and how tax is deductible from rent ?
5

(c) When does liability to advance tax arise ? Give due

dates of payment of advance tax.
5
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2. Who can levy penalty under Income-tax Act ? Discuss
the power of the. Commissioner to reduce or waive
penalty.

15
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Or |
(a) When can Commissioner exercise his revisionary -
powers ?
744
(b) When can mistakes be rectified u/s 154 of the
Income-tax Act, 1961 7
7
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3. What is income escaping assessment 7 How the

proceeding would be started in such assessment ?
15
Or

Write short notes on any three of the following :  5x3
(i)- ‘Pay-as-you-earn’ Scheme.
(i1) Procedure for obtaining refund of tax already paid.
(ii1) Timé-limil for completion of search assessment.

(iv) Penalty for failure to deduct tax at source.
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4. (a) How tax is to be deducted when a person is
employed by more than one employer ?
: 5
(b) How interest payable by the assessee is calculated '
for default in payment of advance tax u/s 234B of -
the Act ?
5
(c) How interest payable to assessee is computed where
any refund arises due to any excess payment of tax ?
5
Or
(a) Mrs. X has made payments of Rs. 5 lakh to a
contractor (for business purposes) during the last
two quarters of the year ending March 31, 2008.
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Her turnover for the year ending March 31, 2007
was Rs. 45 lakh. Is there any obligation to deduct
tax at source ?

10
(b) Explain the powers of two appellant authorities.

5
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5. X furnishes the following particulars for the computation
of his wealth tax return for the assessment year
2008-09 :

Rs.
1. Gifts of jewellery made to wife from
time (o time aggregating to Rs. 60,000 .
market value on valuation date 2,00,000

2. Flat purchased under instalment
payment scheme in 1972 for
Rs. 7,50,000, used for purposes of
his residence and market value as
on March 31, 2008 (instalments
remaining unpaid : Rs. 50,000) 15,00,000
3. Urban land transferred to minor
| handicapped child valued on
March 31, 2008 5,00,000

Explain how you will deal with these items. Make

suitable assumptions, if required.
15
Or

Discuss in respect of the following items, the manner of

treatment for Mrs. X’s wealth-tax assessment for the
assessment year 2008-09.

1. A house property at Kolkata was given to her as a

gift by her husband on October I, 1965. She with

her husband and children is living in the house for
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the last 15 years. Its value of March 31, 2008 was
Rs. 2,50,000.

5

She has another house property at Nainital given
to her as a gift by her father on January 1, 1971 on
the occasion of her birthday. This house is aiso used
by her as her own residence where she lives during
summer vacations only. The value of the house on
March 31, 2008 was Rs. 25,00,000.
Jewellery received from her father at the time of

her marriage in 1956 was of the value of
Rs. 1,30,000 on March 31, 2008.

5
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