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Attempt any five questions.
All questions carry equal marks.
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1. Discuss the pre and post shipment export finance.
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2. Describe the determinants of exchange rate.
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3. What do you understand by interest rate parity condi-
tion? How can it be used to determine investment and
borrowing market?
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4. Distinguish between transaction and translation
exposure.
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5. Write short notes on the following:
(a) Brettonwood system
{b) Purchasing Power Parity (PPP).
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6. Explain the following terms:

(i) Cashin Advance
(if) Spot Market
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(11) Bid and Ask Rate
(iv) Discounting
(v) Factoring.
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- What are the various objectives of hedging strategies?
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. Discuss the various financing techniques of interna-
tional trade.
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. Explain the uniqueness of international finance and its
growing importance in the developing countries.
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10. Explain the role of scheme, of ECGC regardmg
export credit guarantee.
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