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Instructions for Candidates 

1. Write your Roll No. on the top immediately on receipt of this question paper. 

2. Attempt any five question out of following. 

3. All questions carry equal marks. 

4. Answers may be written in Hindi or English but the same medium should be 
followed throughout the paper. 

l. ~ ~-~ cfi ~liT~~~ f.:ruffi'o ~ lR arFU 3ijSfi+t{Cfl ~I 

2. ~~~cfi~~l 

3. N ~ cfi afcn WflPf .g I 

4. ~~-~CfiT~ ~-m~fcfim~ mllff~~. ~~~CfiT+rnwf~ 

-mmr~1 

1. What is Saving Function ? Explain with a suitable example. (15) 

2. How is National Income determined through the Savings and Investment approach. 

Use a diagram. (15) 
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3. What is Investment Multiplier? How is it related to Marginal Propensity to 

consume ? ( 15) 

4. What is money? What are the functions that it performs? (15) 

5. "Banks create money out of thin air". Explain. (15) 

6. How do banks create credit? In what way does it supplement money 

supply ? ( 15) 

7. What is the relation between price level and money supply? Explain with the 

help of Fisher's Quantity theory of money. (15) 

8. Write short notes on any two of the following: 

(i) Store of value function of money 

(ii) Speculative demand for money 

(iii) Paradox of thrift 
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