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Attempt all the questions.
All questions carry eqﬁal marks.
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1. (i) * State whether it is compulsory to furmsh the Return of Income in the fol]owmg cases

(a) Mr. A an individual, aged 50 years whose Gross Total Ificome before
deduction under Section 80C is Rs. 2,60, 000 and the total income after
deductron under Sectlon 80C is Rs. 1 ,80,000. '

(b) M/s XYZ, a firm, which has incurred a loss.
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The assessee filed ‘Return»of Income of Rs. _2,50,000 fqr Assessmerit Year 2613-
14 (Tax pajfablé Rs. 9,270 ‘and- tax paid with the Return Rs. >8,000). The Asséssing
Officer assesses the income at Rs. ,4,00,000A (Tax. payable Rs. 20,600 and after.
giving credit of »Rs. 8,000 there is a demand of ‘Rs. 12,600 + ‘intere'st‘). The
assessee wants to file an appeal to Commissioner. of Income Tax (Appe'als).
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What is the difference between Revision by Commissioner under Section 263 when

- the assessment is prejudicial to the interest of the revenue and Section 264 when

is prejudicial to the interest of the assessee. 10

State the provisions for amount of penalty under Section 271A for non-maintenance

of books and Section 271B 'fo r failure to get books audited as per

. Section 44 AB. 5
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What do you understand by Substantial question of Law and question of

Fact ? ; 10

What do you unde'rs;tand by' the expression “Prejudicial to the Interesi of

. Revenue” ? 5
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When -can Commissioner of Income Tax exercise powers to reduce or waive

penalty ? 10

What is self assessment ? 5
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Mr. Y- had filed return of incom-e. claiming dgduction under SectiO_n_80C for LIC
which was'disallowed by Asseésing Ofﬁéer. Can Mr. Y apply for Rectification
under Section 154 ? Give reasons to support your answer. 7
What are the presumptions that can be made if books of Accounts, documents,

money, bullion, jewellery are found in possession of the assessee in the course of

search operations ? 8
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Are the ordgfs of Income Tax Appellate Tribunal ﬁnal 2 Discuss. | 10
" In case of; concealment of income, state the provisions for prose_cutivon. -5
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- State with reasons whether the following are “assets” as per the Wealth Tax Act,

1957 - 5x2=10

(@) Factory building and godown leased out on rerit

(b) “Silver and gold in jewéllers’ shop

(c) " Aircraft owned and used by a corﬁpany for trahsport of its goods.
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@ * Cash of Rs. 40,000 not recorded in the books of a company.

(é) ~ Interest in coparcenary property of HUF in which assessee is a

member.

In case of a company, who ‘can sign return of Wealth Tax ? 5
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Mr. Z has a property in Delhi which is built on freehold land. He constructed e

sa1d property in 1985 at a cost of Rs. 40, OO 000. He has let out the property at
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Rs. 25,000 p.m. for a period of 3 years from October, 2013. The Municipal Tax
is Rs. 12,500 which is borne by him. The repairs are to be borne by the tenant.
Actual expenditure on repairs incurred by tenant is Rs. 12,000. Compute net

maintainable rent and the value of the said property. 10
What does the term “Jewellery” mean under Wealth Tax Act, 1957 ? 5
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When is a house meant for residential purposes not an asset as per Wealth Tax

Act, 1957 2 7
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Compute the net w_ealth of Mr. Y, a resident individual as on 31-3-2013 .. 8
Cash in Hand Rs. 2,10,000
Je\&:ellery Rs. 18,40,006
Motor Car Rs. 4,40,000
Shares Rs. %,60,000”‘

House meant for residential purpose:

* Loan taken for purchasing Motor ca:

Rs, 10,05,000

Rs. 1,20,000
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2,10.000 .

18,40,000 "6
4,40,000 .
1,60,000 .
10,05,000 .

1,20,000 .
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- State wiih: reasons whether the followmg are “assets” as per the Wealth Tax Act,

1957, 5x2=10
(@)  Residential house used by assessee for purpose of residence.’

(6)  Amount held by assessee in fixed deposits.in bank

(¢) A boat owned by a company

(@) .- Motor cars used by the assessee in the business of running them on hire

(e) A commercial complex. .

The assets of a minor married daughter will not be included in the assets of her -

father for Wealth Tax purposes Discuss: the correctness of the statement in the hght

of Weaith Tax Act 1957, 5
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