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Instructions for- Candidates

1. Write your'Roll No. on the top immediately on receipt of this question paper.

2. Attempt any two questions from Part -1, any two questions from Part — Il and

one question from Part — III.

3.  Answers may be written either in English or Hindi; but the same medium should

be used throughout the paper.
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PART -1 (31 1)

1. Why is the plant Jayout an important decision for an entrepreneur ? Enumerate

the factors influencing layout of a new factory. (5,10)
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2. What is internal expansion ? In your opinion is it a good option for growth of
small business ? (5,10)
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3. Explain why are productivity and environment important issues for a small
business ? (15)
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PART - II (@1 I1)

4. What is factoring ? Explain why is the factoring considered an important financial

service available to small business ? (5,10)
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5. Journalise the following transactions, with narration, for the Ist Quarter
2012-13:

(@) Aprill  Received cash from a customer , 4,000
(b) April 4 Purchased goods for cash 1,000
(c) April5 Sold goods to Hari 4,000
(d) May 8 Bought Material from Raju 500

(e) May 10 Bought plant for the business S,QOO (5x3)
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6. State the objectives of prc_a.paring :
(i) Trial Balance -
(i) Balance Sheet and

(i) Bank reconciliation statement (5,5,5)
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PART - 111 (m III)

7. State and describe different financial and non financial institutions in support of

small business development. (7,8)
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8. Write short note on any three of the following : (5,5,5)
(a) Acquisition vs. Mergers
(b) 'Diversiﬁcation
(c) Concept of Product life cycle
(d) Factors influencing the location of a s;mall plant
(e) Single entry system
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