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Note :  Answers may be written either in English or in Hindi; but the same medium should be

used throughout the paper.
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Attempt Five questions in all.
First question is compulsory.
All questions carry equal r_ﬁarks.
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1. -Write short notes on any fwo of the following :

(a) Explain the concept of open economy multiplier. 7%
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(b) What is IS curve ? How is the IS curve derived " 7%
(c) What fact-ors cause shift in the aggregate demand curve ? : 7'

(d)- What is the relation between unemployment rate and inflation rate in the short run ?

Explain using Phillips Curve. o - ' b
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What is short -run aggregate supply curve ? How an upward sloping aggregate supply curve

shlﬂ when :
(7))  price of inputs change
(i) technoiogical'changes take place in an 'economy. : - | | 15
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- Explain using. aggrega_te.demand and aggfegate supply curves the effects of ﬁscal policy o.n.
price level and real GDP, when : -

() an economy is o.pcratipg beiow its potential level _6f GDP and

(i) an CCOITIOI‘I.’ly o-p'crating at.its.full capacity level. | 15
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- . Explain the foliowing concepts : ' o 3+3+3+3+3
(a) [nﬁati_on. '

(b) | Sustained inflation

(c) Stagﬂﬁon

(d)  Hyperinflation

(¢) Frictional un‘eﬁplé_wment
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What is Phillips Curve ? Why is the Phillips curve negatively sloped in short run ? 15
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What do you mean by balance of payments ? What are the components of current and

capital accounts of balance of payments ? S 15
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What are main sources of demand and supply of foreign exchange in an economy ? 15
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Write short notes on : -

(a) Long run aggregate supply curve . | I 1'%
(6) The J Curve. | | | - o
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