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(Write your Roll No. on the tup immediately on receipt of this question paper.)

Note »—  Answers may be written either in English or in Hindi;
but the same medium should be used throughout the
paper.
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Attempt any five questions.

All questions carry equal marks.
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Explain the con.sumption funclion and savings
function. Represent their relationship with the help of
diagrams. : 8
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What is investment multiplier ? In an economy with
MPC 0.75, what will be the increase in the level of income,

if investment increases by Rs. 100 crore 7 7 7
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How is equilibrium level of income determined in a
four sector economy ? Explain with the help of income

and expenditure approach. 10
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Explain inflationary gap ‘and deflationary gap. 5
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(@) Derive the Short-run Aggregate Demand Curve using
income-expenditure approach. Explain shift of short-run
AD curve. , 10
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() Why is the long-run Aggregate supply (LRAS) curve
vertical ? . 5
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Critically examine the Quantity Theory of Money. 15
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‘Explain the major functions of money. What are the various

motives of demand for money in an economy ? 10
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What is credit multiplier ?2 How is it related to

CRR? 5
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Derive 15 and LM curve. What factors determine the slope of

IS and LM curves ? - 15
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Explain various objectives of monetary policy. What are the

instruments of monetary policy ? 15
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Write short notes on any two of the following : TUA+TV
() Ex-ante and ex-post Investments and savings

(b)  Relationship between APC and MPC

(é) Net Export function

(d)  Components of money supply.
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