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R:l4o0 : ~ ~-1BT CfiT "3W ~ ~ ~ fcflW ~ ~ -q ~; ~ "B~ ~ 

CfiT liT~ ~ m ~ ~ 1 

Attempt All questions. 

Show your working notes clearly. 

~ m cfi "3W 3"lf.=tc.w:f ~ I 

~ Cfllllk4Cfl fc:~ofl "Cfll ~ Cfllf-llQ\ 

1. (a) Why are Accounting Standards significant ? Briefly explain the features of AS-9. 5 

P.T.O. 
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(b) Mr. X commenced business on 1st January, 2009, when he purchased machinery of 

Rs. 7,00,000. He adopted a policy of : 10 

(i) Charging depreciation at 15% p.a. on diminishing balance basis, and . 

(ii) Charging full year"s depreciation on additions made during the year. 

Over the years, the purchases of machinery have been : 

Date Rs. 

1-8-2010 1,50,000 

30-9-2013 2,00,000 

On 1st January, 2013, it was decided to change the method of depreciation and 

rate of depreciation to 10% on straight line basis with retrospective effect from 

1-1-2009, the adjustment being made in the accounts. for the year ending 31st 

December, 2013. 

Prepare Machinery Account and Provision for Depreciation Account for the· year 

2013. 

( q)) B"&iGfPl li 11 ~ o s cp:fl li ~ fCt tt'Uf t ? AS -9 CfiT ~~an q;l ~ a;)1:T if 

+ili~l~~ 

.. 
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(i) 01~GH ffl ~ cfi 31T'tll\ "{f\ 15% >rfu qq GliT ~ "B" WB ~ Cfi"Bf, ., 

~. 

1-8-2010 1,50,000 

30-9-2013 2,00,000 

Wff cn1 10% ~ m t&T ~ cfi ~ 1 ':il'"FHl, 2009 "B" l[Cf-11~ 

31T'tll\ "{f\ ~ cn1 lflft 3th: 31 r~~~( 2013 cn1 ~ m qffl- q-q rt ~ 

P.T.O. 
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(a) What are Accounting Conventions? Explain the Convention of Conservatism with suitable 

examples. 5 

(b) The following are the d,etails of a spare part of Sri Ram Mills : 10 

1-1-2013 Opening Stock· Nil 

1-1-2013 Purcha~es 100 units @ Rs. 30 per unit 

15-1-2013 Issued for consumption 50 units 

1-2-2013 Purchases 200 units @ Rs. 40 per unit 

15-2-2013 Issued for consumption 100 units· 

20-2-2013 Issued for consumption 100 units 

1-3-2013 Purcha~es 150 units @ Rs. 50 per unit 

15-3-2013 Loss by Fire 100 uni~s 

Find out the value of stock as on 31-3-2013 ifthe company. follows Perpetual Inventory 

Method on FIFO basis. and on LIFO basis. 
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(Cfl) i?l@iCfl""l Cfi1 >r~:m ( 4{J:Y{13lf) if cp:rr aTI'lflJP:r ~ ? {C\f<Pqlf~~l Cfi1 >J~ Cf>1 

d49>CR1 .d~l~{ujf ~ fll"l~l~~ I 

1-1-2013 100 ~ 30 ~. >rfu ~ Cfi1 ~ 1R 

15-1-2013 -a-q·~ %TI f.opf~""l 

1-2-2013 

15-2-2013 "dtf~ %TI f.::pf~""l 

20-2-2013 "dtf~ %"g f·""Pl~1 

1-3-2013 

15-3-2013 3WT if mR 

50~ 

200. ~ 40 ~. >rfu ~ Cfi1 ~ 1R 

100 ~ 

100 ~ 

150 ~50~. >rfu ~ Cfi1 ~ 1R 

'100~. 

Cfl J:q ;fl -q RtR: ~'tl ~ 0 li 01 CflT ~ :q (11 1?A Cfi1 c::w -B Sfilrn: >J~ 3lJCfCfl' 

>T~ ~ ( ~) (l~ 3ffiPi 3liCfil)' >T~ ~ ( fc;r:nl) ~ 31Tm\ 1R 31 

llf'Cf, 20 13 Cf>1 WCfi CflT ~ ~ cfll f\il q: I 

P.T.O. 
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2. From the following balances extracted from the books of Mr. X, prepare Trading and 

Profit and Loss Account for the year ended 31st March, 2013 and a Balance Sheet as on 

that date : 15 

Particulars (Dr.) Rs. Particulars (Cr.) Rs. 

Computer at cost 18;380 X's Capital Account 60,000 

Purchases 71,280 Sundry Creditors 13,000 

Cash at bank 4,000 Bills payable 10,220 

Cash in hand 2.836 Discount received 22,000 

Furniture & Fittings at cost 1,540 Sales 60,720 

Rent 12,540 Returns outwards 11,432 

Bills receivable 6,720 Rent due 320· 

Trade charges 
. 

920 

Sundry Debtors 34,156 

Dra\\-ings 5,200 

Discount 540 

Wages 1,800 

Salaries 16,780 

_ Returns Inwards 1,000 

1,77,692 1;77,692 
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Adjustments 

(i) Closing stock on 31st March, 2013 was valued at Rs. 25,600 at cost (Market Value 

Rs. 26,200). 

(ii) Depreciation on furniture and fittings shaU be provided at 10% p.a. 

(iii) Provide for doubtful debts at 5% on Sundry Debtors. 

(iv) Goods costing Rs. 1.500 were used by the proprietor. 

( v) Stationery charges Rs. 1,200 were due on 31st March, 2013. 

(vi) Purchases include opening stock at Rs. 7,000 (cost price). 

(vii) Sales representative was entitled to a commission of 5% on net profits after charging 

such corrirnission. 

(viii) No depreciation need to be provided for computer as it had been purchased on 31st 

March, 2013 and not put into use. 

P.T.O. 
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~ Cfi1 001 gwct>l if BCflf<1C1 f.1l::1 ~ if 31 11TT-f, 2013 -CflT m ~ ~ Cf1Sf 

~ ~ 6YI41ftCfl ~ ffi'lf--mR "@ffiT "ij~ ~ fuf~ 1R ~ 3llf$n ~ ("¥R

"tl?r) ~ ttil r~ q: : 

~q~lll (~). ~. ~cHill (~) ~. 

11UfCfl . ( ffilffi 1R) 18,380 ~ Cfi1 ~ "@ffiT 60,000 

~ 71,280 fclfq~ fl'1~1{ 13,000 

~if~ 4,000 ~~· 10,220 

~~ 2,836 ~~ 22,000 

Cf) 1f:q { ~ fl:FifbT ( ffilffi m:) 1,540 ~ 60,720 

fCfl\1~1 12,540 CfTW \jfRT 11,432 

m1ZJ ~ 6,720 ~ fCfl\1~1 320 

&li41RCfl ~ 920 

fclfq~ ~ 34,156 

. 
~ 5,200 

~ 540 

l1 \ilii\1 1,800 

ctR 16,780 

cw:mT 3lRT 1,000 

'' 
1,77,692 1,77,692 

- -- ----·--.=~-~-=---~-----___) 
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(i) 31 ~' 2013 qi) 3ifuq ~ 25,600 ~. (~ ~) -q-{ t:[~ifCflC1 ~ lFIT 

( f-31'8Cfll ~ ~ 26,200 ~. ~) I 

(ii) lfl4foq{ ~ ~- lR ~ cfi ~ -mq'tlFf. 10% <ilftslCfl ~ ~ fcfi"liT ~ I 

(iii) fcrfcr~ ~'i~IU lR 5% Cfil ~ ~ -Bfu:r~ ~ cfi ~ -mq'tlFf. ~ 1 

(iv) 1 ,500 ~. Cfil ~ ~ 3w::rT l1K1 ~ cfi ~ ID'U R\lll ~:Riq R1 if ffiGIT 

lFIT I 

(v) 31 -~ 2013 CfiT 1,200 ~. Ro"(H'tl ~ cfi ~·if ~ ~ I 

(vi) 7,000 ~. ~-~ Cfil >Wf% ~ ~ if +lfAOJfC1C1 ~ I 

(vii) ~ >rfuf.ff~ Cflifl!?H cfi ~ if ~ ffi'lf Cfil 5%, ~ fc,f) ~ ct>ifl"(H CfiT -~ 

CfiB cfi ~ :mcft t -qR Cfil an~ ~ 1 

(viii) TfOTCfi ( Cfll012[c0 Cfil Sfi71 31-3-2013 qi) ~ ~ 3lR "'1' m ~ ~«141(.1 ~ cfi 

~' ~ ~ ~ Cfil -mq'tlFf ~aRf 1@ ~ I 

. . P.T.O. 
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Or 

(3l~) 

X, Y and Z were partners in a business. Their Balance Sheet as on 31st March, 2013 was 

as follows : 15 

Liabilities Rs. Assets Rs. 

X's Capital 1,60,000 Premises 4,00,000 

Y's Capital 1,00,000 Machinery 4,00,000 

X's Loan 2,00,000 Fixtures 1,60,000 

Sundry Creditors 10,00,000· Stock 1,60,000 

Sundry Debtors 2,00,000 

Cash 10,000 

Z's Capital 1,30,000 

14,60,000 14,60,000 

Due to bad financial position of the partne_rs, the firm was dissolved and all partners were 

declared bankrupt. 'The assets were realised as follows : 

Book Debts 45% less, Properties Rs. 1 ,60,000, Stock Rs. 1 ,00,000, Machinery Rs. 2,00,000, 

and Fixtures Rs. 40,000. Realisation expenses amounted toRs. 10,000. The pr,ivate financial 

position of partners was as follows : 

X 

y 

z 

Private Assets 

(Rs) 

2,50,000 

2,00,000 

2,30,000 

Private Liabilities 

(Rs.) 

2,50,000 

1,80,000 

2,50,000 

Prepare necessary accounts to close the books of accounts of the firm. 
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"Q?R1, ~ 3ffi ~ ~ O!:!m ll clR ~ I~G:R ~ I 31 lilc-f, 2013 cnl &fCfiT 3=!1f$t) 

~ f~i001f<:Jf@d . 2TI 

~~"'~ ~. q~~fl:lrn~i . 
~ . 

"Q?R1cnl~ 
. 

1,60,000 'qCR 4,00,000 

~Cfft~ 1,00,000 4~0•H1 4,00,000 

"Q?R1 Cfi1 ~ 2,00,000 ~ 1,60,000 

fc:lfg't:f ·81~1{ 10,00,000 ~ 1,60,000 

fc:lfg't:f ~ 2,00,000 

~ . 10,000 

. ~Cfft~ 1,30,000 

14,60,000 . 14,60,000 

~~~~In chl 3trf$:n W-Tfu ~ iR ~ CflRUT 1:filf Cfi1 fCltlC:'i -m 7fliT 3ffi "B'BT ~~~~l{i 

cn1· RCJif<'i<£~1 ~ ~ fu<:n 7fliT 1 qR~P<~f-a4'i ~ • ~ m 2fT : 

~-~ 45% Cfili,. ~P<~f-a<£~i 1,6o,ooo ~-, ~ 1,oo,ooo ~-, 4~0'"1<1 2,oo,ooo ~- a2ll 

~ 40,000 ~- I • ~ ri chl cwr m 10,000 ~- 2fT I ~~~~lij chl ~ · 
31lf~ W-Tfu ~ m 2fT :· 

(~.). 

2,50,000 

2,00,000 

~ ~~~·~~~· 

(~.) 

2,50,000 

1,80,000 

~ 2,30,000. 2,50,000 

1:filf Cfft ~ ~ enG ~ 31 ICl~ l!Cfl ~ Wm: ctil F~ ~ I 

P.T.O. 
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Punjab Cycle Co. of Ludhiana consigned 100 bicycles to Kanpur, costing Rs. 1,500 each, 

invoiced at Rs. 2,000 each. The Consignor paid freight Rs. 10,000 and insurance in transit 

Rs. 1 ,500. During transit, 10 bicycles were totally damaged. Kanpur Cycle Co. took delivery 

of the remaining bicycles and paid Rs. 1,530 for octroi duty. Kanpur Cycle Co. sent a bank 

draft to Punjab Cycle Co. for Rs. 50,000 as advance and later on sent an Account sales 

showing that 80 bicycles had been sold @ Rs. 2,200 each. Expenses incurred by Kanpur 

Cycle Co. on godown rent were Rs. 2,000. Kanpur Cycle Co. is entitled to a comm'ission 

of 5% on invoice price .and 25% on any surplus of sale price over invoice price. Insurance 

claim was settled at Rs. 14.000. 

Prepare Consignment Ale and Consignee's Ale in the books of the Consignor. 1'5 

w~ Cf>l ~ fll~fCflfl CfiAl11 ~ 100 fll~fCfl8, F-lHEh1 ffiTI\f 1,5oo ~. >rfu fll~fctlfl 

m, 2.ooo ~. >rfu ~~~fCflfl ~ ~ 11\ Cfil19>< cn1 ~ Cf>l 1 ~ ~ ~ %TI 

10,000 ~. 3fu: TWW.l ~ %n 1,500 ~. CfiT 'TffiR fcfi7:rr I "lfT5IT ~ ~' 10 fll~fCflfi 

~ (fW ~fctJH~ m TT<ff I Cfil19)\ fll~fCfl<:1 CfiA!;fi ~ ~ ~ %n 1,530 ~. CfiT :pmR 

~ ~ ~ fJ)g~Jf) ~ ~ fW:lT I Cfi1'19)\ fll~fCflfl CfiAl'i1 ~ 50,000 ~. Cfil 

-q:cfi ~-zy:R: ~ fll~fCfl C1 Cfi AI ;fi cnl ~ ~ ~ -q ~ 'fu!:rr 3fu: dC"Y !("ql~ 80 

fll~fCfl<fi 'Cf>l 2,200 ~. >rfu flf$fCfl<:1 ~ ~ ~ ~ ~ ~· ~ .~-fqq{UI 

~· I Cfil19)< fll~fctlfl Cf>P1";:ft ~ Tflzyr ~ fcfluir %n 2,000 ~. ~ fctlit ~ I 

Cfil'ig){ fll~fCflfl Cfjl=q;fl 41\:l"lcti-~ Cfil 5% (l~ ~1\:l"lcti-~ ~ ~-~ ~ 
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31lf~ CflT 25% Cfit:Jl~H ~ ~ it l:TR c8 31f~ % 

14,000 ~. "G\ R'tlfftl ~3lf I 

-mq ~ c8 9)~CF>1 it ~ ~ Cf~ ~ CflT ~ ~ enlf-iiq: 

Or 

(:w.TCIT) 
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X andY en(ered into a Joint Venture to underwrite the subscription of the entire share capital 

ufBright Star Ltd. consisting of 1,00,000 Equity Shares ofRs. 10 each and to pay all expenses 

up to allotment. They were to share the profits in the ratio of) : 2. The consideration was 

12,000 other shares of Rs. 10 each fully pa,id to be issued to them. 

X provided the funds for registration fees Rs. 12,000, advertising Rs. 11,000 and Stationery 

Rs. 9,500. 

Y contributed towards payment of office rent Rs. 3,000, legal charges Rs. 15,500 and staff 

salaries Rs. 9,000. 

The prospectus was issued and the applications fell short of the full issue by 15,000 shares. 

X took over these shares on Joint venture and paid for same in full. They received 

12,000 fully paid shares as consideration. They sold all the shares@ Rs. 12.50 less 50 paise 

brokerage per share. The proceeds were shared by X for 15,000 shares and ·by Y for the 

balance. 

Prepare Joint Venture Account and Co-venturer's Account in the books X andY. 15 

P.T.O. 
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~ 3W ~ ~ ~ ~ fu. cfi 10 ~. ~ 1,00,000 ~-.m-rr ~ ~ 3ffl 

"1?ft cfi a:rf~ CfiT a:rf~ Cfi"8' ~~ ~ acn cfi "B~ -a:r:IT CfiT 'P"ffiA Cfi"8' 

%TI ~ ~ ~qijiJOl ~ ~ fcfi<:n I "ffi~ CfiT ~ 3 : 2 cfi ~ ~ ~ 

q\J{]Cf){OI .Cfil' m 12,000 ~., fq~IY'""I cx:r:J 11,000 ~. ~~ oR~I'""I{l cfi' fu'Q: 9,500 ~. 

~ ~ ~ .Cfil. fctl{llll 3,000 ~·- Cfl1'"[41 OlflT 15,500 ~ .. ~2-11 'Rt'l:fi Cfil ~(f'""l" 

9.000 ~. %TI ~ fcfi<:n I 

. . 

11\ ~ fu:il' I ~· ~ 15,000 3lW cfi ~ 3fu: ~ ~ fig<-1'1 cfi ~ 3l~ "CflT 

---------- -==--=-~-=----~~-------' 
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4. · On 1st April, 2012, R. Ltd. of Delhi started a Branch at Kanpur t9 which goods were sent 

at 20% above cost. The Branch made both cash and credit sales. Branch expenses were to 

meet from Branch cash and balance was remitted to Head Office. Necessary accounts relating 

to Branch are maintained in Head Office books. The following details are given for the year 

ended 31st March, 20 13 : 

Cost of goods sent to Branch 

Goods received by branch till 31st March, 2013 at invoice price 

Credit sales for the year 

Bad Debts & Discounts written off 

Cash remitted to Head Office 

Expenses incurred at branch 

Debtors at the end at branch 

Cash in hand at the end at branch 

Cash remitted by Head Office to branch for expenses 

Closing stock at branch at invoice price 

15 

Rs. 

5,00,000 

5,40,000 

5,80,000 

2,000 

4,30,000 

1,20,000 

2,08,000 

20,000 

30,000 

60,000 

Prepare Branch Stock Ale, Branch Adjustment Ale, Branch Profit and Loss Ale and.Branch 

Cash A/c. 

P.T.O. 

L 
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1 ~. 20 12 Cfil ~ Cfi1 3lf\. fu. ~ Cfl 119)\ if ~ -will "@)ffi I ~ -will Cfil 

~ ~ 2o% 31f~ -en: ~ ~ l17n 1 'W9T ~ ~ am ~ ~ >rCfiR ~ 

~ ~ 1 ~ cfi ClP-l ~ ~ ~ ~ ~ am "irsr ~ >T'I:lR Cfllllk14 

Cfil ~ c:1 TJ"4T I -will ~ ~~ 3W~~l!Cfl "&ffi >T'I:lR Cfllllh.14 Cfi1 9)«1chl if "& 

~ % I 31 ~. 2013 Cfil m ~ ~ "Cf6f cfi ~ ~ f¥;r fqq'(UI ~ 

~%: 

~ ~ q 3i4f<:1f@C1 ~ 

>T't.TR ct> 14TC.14 Cfil ~ ~ 

"WID ~ ~ ~ cx:r:r 

-m&T ~ '1C::HJ CfiT 3ffim ~ 

-m&T ~ 1ffi1 3fo if ~ ~ 

>T't.TR ct> 14TC.14 ~ -wm Cfil ~ %u ~ lT4T ~ 

-will cfi "4R1 3fu "RfCf)" (~ ~ -en:) 

~. 

5,00,000 

5,40,000 

5,80,000 

2,000 

4,30,000 

1,20,000 

. 2,08,000 

20,090 

30,000 

60,000. 

~ Cfllf~ll:.: ~ ~ '@ill, W® fP"II4l\il1 '@ill, W® "C.1T'l1-~ "&TCff (l~ 

W® ~ "&TCff I 
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On !st ApriL 2011 Xpurchased 5 machines on Hire-Purchase System from Y Ltd. the cash 

price of each machine. was Rs. 3,00,000. The terms of payment were as follows : 15 

(i) Down payment - Rs. 3,00,000. 

·(if) Six half-yearly instalments ofRs. 2,35,000 each, payable on 30th September and 31st 

March every year. 

X wrjtes off depreciation @ 10% p.a. on diminishing balance method. 

X paid instalments due up to 31st March, 2013, but due to. financial crisis could not pay 

the instalment due on 30th September, 2013. After negotiation it was agreed that the vendor 

would repossess two machines for which X would get credit for the amourit paid towards 

the cost of two machines less 25% thereof. These machines were repaired for Rs. 7,000. 

Y Ltd. sold one machine for Rs. 2,00,000. 

Prepare Y Ltd. Ale, Machine Ale m the books of X and X's Ale in the books of 

Y Ltd. 

·P.T:O. 
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"Q,Cm ~ 1 ~- 2011 Cfi1 ~-~ 31T'tffi 1R ~ f<:if~2::s if s·~ ~ 1 ~ 

lNfR cnT ~ Sfllf-~ 3,00,000 ~. ~ I 'TRiR cnT ~ · 88 %1\ ~ : 

(i) TI«T 'TTc'fR - 3,00,000 ~. 

(ii) ~: 3ttcllfttCfl ~ >Tfu em 30 fud~{ 3fu: 31 ~ Cfi1 ~ 2,35,000 ~. Cfft. 

~ fcFi"B I 

-q:CfB, ~1+1lil'i ft~- ~ ~ 3=f1"BR 10 vftrffif crrf1;fq1 ~ ~ ~ ~qfflf&~ct 

Cfl@T ~ I 

"Q,CR1 ~ 31 lilT-f. 201.3 "ijCfl ~ ~ Cf)T 'TTc'fR ciT q1{ ~- ~. ~ ~ ~ 

cfi CfiT{Uf 3 0 fu d ~ ( 20 13 Cfi1 ~ fcFi"B cnT 'PffiR . ~ ll ~ +1 lh<1 WT I +1li ~ d 

· ~ a q \1 ~ ~ CflT ~311 fcfJ · fc:n;fi d 1 ~ li ~A 11· cnr Cfi<WfT Cf!11ff Wn 3Th: ~ 

ft;:m: "Q,CR1 Cfi1 ~ ~ "3CRf efT . ~ Cfft ffiTffi %g fcnil ~ 'TffiR Cfft ~ cfi 

ft;:m:, ~ 25% tl201Cfl\, \Jll1T -~ 1 ~ ~ Cfft li\UJd cnr wcrf 7,ooo ~. 

31fllT I ~ fc1fq2;:g ~ ~ if "Q;Cfi ~ 2,00,000 ~. ~ ~ ~ I 

31r1 "Q,CR1 CfiT 9)«1 Cf) I "B cnt f c1 ~ 2: '5 Cf)T "@Tffi I ~ "&Tcti 3fu: cnt f c1 fl"l 2::s Cfft 9)«1 Cf) 1 

-B "Q,CR1 cnr m ~ Cfll r~ q: 1 



( 19 . ) 7907 

5. Attempt any three of the following : 3x5 

(a) Define Auditing. How does it help in detecting and preventing accounting errors? 

(b) "Auditor is a watch-dog but not a blood hound." Comment. 

(c) Define Vouching. Why is it important in Auditing? 

(d) Audit procedure to verify the long-term Bank loan. 

(e) Distinguish between Vouching and Verification. 

7907 19 14,000 
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