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Section A
(@vE ‘&)
What are the provisions of the Companies Act, 1956 regarding the utilization of the

Securities Premium Account ? : : 3

qﬁraﬁrmﬁmé@%m@ﬁﬁmmﬁw,d%éﬁuﬁmw
€ ?

Alfa Ltd. invited applications for 1,00,000 Equity shares of Rs. 10 each at a premium

of Re. 1 payable as follows : - o _' o 12
Rs. 3 on Application~

Rs. 4 on Al]otmgnt

Rs. 4 on First and Final Ca.ll.l

The issue was. fully subscribed. All calls due were received except the final call on

2,000 shares which were forfeited; Of these 1,000 shares were reissued @ Rs. 8 per

share as fﬁlly paid.

 Pass entries in Cash Book and— Journal of the Company.
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What are the sources of ‘buy-back of its- own shares by a Compahy ? 3
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b) Rﬁpa Trading Co. Ltd has an authorised capital of Rs. 8,00,000 ‘d_iVide(i' info
| 10,000 6% Redeemable Preference shére_s of Rs. 10 each and 70,000 Equity
shares of Rs. .IO each; On January 1,2010 'the W’hole of -the Preferénce shéres and
35,000 Aof the Equity. sharesi»sto,bod in the vvbooks“ xas' fully paid.‘ The- Seéurity

* Premium account as on that date showed a balance 'of Rs. 20,000. The b.alance

of ‘profits was Rs. 32,000. 12

v On July 1,2010 it was decided fo red¢em the whole of 6% Preference §hares at
a -premium qf Re. 1 per Ashare and for this purpose Company i.ssued 8,000‘ ._Equity
shéres at Rs. 10 each at‘ a premium of Rs. 2 per shaife payable in full on
allotment. All _the' shares were takein.vup. The cost of iséue of shares amounted to

Rs. 3,000.

On October 1,2010 the Company issued to the existing shareholders one Bonus
share -of Rs. 10 fully paid for each five shares held. It was the intention .of the
directors that minimum reduction should be made in Revenue Reserve Account,

which stood at Rs. 1,25,000.

‘\

Give necessary Journal entries in respect of the above.
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Write a-short note on ‘Cum-interest’ and ‘Ex-interest’ puréhase_ of Debentures. . 3

- o o el o wle w e e
On i_st Apri, 5010 Kayi‘tav Ltd. issued 5000 10% I‘)e‘be‘r.ltures.'of Rs. 100 each
re(vieemal;le.at the énd of thr‘eel srearﬁ ét a i);emium of 10% It ‘\yas -decided :to create
a Sinking Fﬁnd for the red;:m}étion. The invéstmehf eaﬁhéd intf:rgst @ 10 pér annum

The Sinking Fund table shows that Re. 0.3021 15 amounts to Re. 1 at the end of thrée

years at 10% rate of interest. At the end of three years, the investments were sold for

| ‘Rs. 5,90,000 and the debentures were redeemed.

“Prepare. Debentures Account, Sinking Fund Account; and Sihking Fund Investment

Account. 12
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Can a compaﬁy declar_e dividcnd out of Capital pfoﬁts_ ? Give reasons. .3

m  w G A R e A R E 2w s

KU

B Ltd. purchased from the markét,'_ its owﬁv500_, 10% de_beﬁture,s of Rs. 100 each at

R

90 on 31si December, 2010. Calculate the price paid exclusively for the Debentutes,

r

'if the quotations were : 12
" () Cum-interest and

-(ii)  EX-interest.

Debenture interest was paid oﬁ March"31'apd September 30 every year. Joumalisg‘ in

* both the cases assuming that these debentures were. cancelled later bn. _

P.T.O.
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Write a short note on._‘Purclzlase Considefation’. '3
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(b) The folldwi_ng was the ab'ridged Balance Sheet of ABC Ltd. ason 31stMarch,2011: 12

Equities & Liabilities Rs. | Assets | “Rs.
2000, 9% curﬁulativé Pref. Goodwﬂl '25',090_
Shares 'ofRVs.ilvOO ea;:h fully ,. Freehold Premises ‘ '1,’75,0‘00
paid 2,00,000 | Plant & Machinery | 3,00,009
4000 Equity shares of Rs. 100 E Stock 85,000
each full paid_—up | 4,00,000 Debtors | 1",05,.000
6% Mortgage Debentures .1 20,000 | Profit& i,oss Alc 1 ,96,000
Bank overdraft 55,000
Other Cunéﬁt Liabilities 1,05,000

8_,8%),000_ [ 8,80,000

The court approved the following schemef" of reduction of capital for the Company :

() Preference shares were reduced to Rs. 80 per share

(2) The thity shares were reduced to Rs. 50 per share

P.T.O.
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3) Debentureheldefs ‘agreed_t'ov reeeive 9% Vl;OOQ Preferenee sh,are's‘ in. full satisfaetioﬁ"
of their clann
- .(4) Goociwjll and debit belance of Profit & Loss were to be “ffitten-eff.
(S) ~Freeh401d Prefrﬁses and Plarit and Machinery '>were to be depreciated. by 20% and
ilO%’ respectively. '
You are vrequi‘red te .givye jourha}_ entries fQI the a’bevels.cheme and,draw-ilp revised
~ Balance Sheet. |

ABC fafie &1 31 =, 2011 = WHW qoH-TH .39 WER oA

2000, 9%9%1?4'131?% ?Faaaa:lmr | ,, 1,75,00‘0*»
L | o - 2,00,000 wawuﬁﬂﬁﬁ ; 3_,100,00'0\»'
."i"f:?ﬁ:ioo ?T'aﬁéo‘oo | = - 85,000
?ﬁﬁﬁw ' | 4,00','090_" é‘ﬂf‘vﬁ o | 1,03,90‘0
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| 1,05,000

(11)

1,20,000

55,000 |

8,80,000
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1,90,000

8,80,000
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(a) Write a short note on ‘Internal Reconstruction’.
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(6) A Ltd. agreed to acquire B Ltd. on 31.3.20_1 1. The abridged Balaﬁce Sheet of B Ltd.

12

v as on that date was as under :
Equities&Liabilities.’ - Rs. | Assets Rs
10,000, 12% Preference Land&Bujlding 2,00,000
shares of Rs. IOeach 1,0_0‘,000‘ Macl;ine;y 1,00',000
20,000 Equity shares of Stock | | '2,60,000_
Rs.10cech 200,000 | Debtors 50,000
..Gevnera’llReserve 20,000 | Cash Bank 35,000
Profit & Loss (balgmée) - '3@,000' Preliminary Expenses © 10,000,
| 11% Debentures 1,00,000 Debenture Discount " 5,000
| SﬁﬁdryCredifors 1,50;0(.)0'
6,00,000 6,00,000




(B o 68
The purchase consideration payable by A Ltd. was agreed as under :
(1) The Preferen;:e éﬁareholders of B Ltd were to be ajloﬁeq_ 14% Prefergnce shares .
| of Rs. 1,10,000.
(2) ’E_:quity shareholders: to be allotted; 6 —Equity shares of Rs. 10 each issue;i at-a
~ premium ;of 10%‘and Rs. 3 'cash agéinst evcr}; 5 shares held.
(3) While afri.ving at vagreec_l p@ch&e_ Consideratiop, .thé agsets of‘B Ltd. were _valﬁcd
as follows :
Land '&- Building at Rs. 2,50,000; S'tock ét Rs. 2,20,000, Debfo%s af the book-
value subjeét io ran allowance of Rs. 2.,.(.)00 to cover cioub‘tfui d:ebts‘ and
' Machinery at book \v_/_alﬁe.‘ '
B -(4) A L%quidation.exper.lses- émougted to. Rs 5,000 ané were borne by A Ltd.
You al_ré requiredv to cvloAse. the book of B Ltd. and give opening entries in the books

-

of A Ltd.

PTO.
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. Section,'C
(@ug )
4. (d) How do W6rking capital changgs affect the Cash Flow Stat‘em’e;l.lt'.? Give three
examples. | e - : | 3
ariein G et e S s e e ) o A E 2
SR A |
(b) From the followiflg ‘abr'idged' Balance Sheet‘s of DuPont Limited ag on 31st March..

- Prepare Cash Flow Statement for the year 2010-11 as prescribed by AS-3 (Revised)

-(Indirect Method) : o : R ._ _ S 12
'Equities&Liab.iliti-es 2010 | 2011 e 2010 | 2011
.Eq;ShareCapitale . ‘:’500_ 700 Land&Building S 80 12Q
Proﬁt&Loss_Ba-l._A | 100 | 160 Plant&Macmﬁély ;s 500 | 800
General Reserve : 50 70 | Inventories 100 .75
Trade Payable o 105 | 240 | Trade Recivables 150~ | 160
Oﬁtstanding Exp.' | | 7.‘. .5 Bank B-alance .l 20 20

850 | 1175 T | 850 | 11?5
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Additional Information

(1) During the Vyear 2010-11 depreciation charged on Plant and Machinery .

Rs. 50,000.

(2) During the year 2010-11 a part of Machinery was sold for Rs. 8,000. It had

cost of Rs. 12,0()0 and depreciation of Rs. 7,000 had been provided‘on.it.

o

“.Wfﬁﬁﬁga}mmnﬁwﬁﬁwﬁfﬁgﬁxﬁmgﬁ—@@a&'
201011%%{‘1%%&%%3&?@@1%“3(%@%@'
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L

éﬁaﬁaﬁtw 2010 72011 vﬁwﬁmf | | 2010 '20'11
EECEE IR 500 | 700 %iﬁqaﬂwaq o 86 120
Wﬂai‘ﬂsrﬁs‘m | " 100 | 160 iﬁ%wwﬂﬂﬁ © 500 800
e T 50 0 wmE 100 | 75
R | 193 o | IS | 150 | 160
W@ﬁ o 7 5 ﬁiﬁ?‘rﬁr R | 20
so | us | ‘850 | 1175

- P.TO. .
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’(1). 8 2010-11 & RHA A e R W 50,000 sqm—gm 1%1?11 |
™) | )
(2) 99 2010-1 %aﬁm ﬂ?ﬁ‘lﬁ H TH 1%1:91 8,'000. % ¥ a9 R T |
W A 12,000 % ot SR T8 W 7,000 3. TeA-gE e #
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Oor
(st
(a) | From thé following information on Current Assets, Current‘ Liabilities and other- items of

- P .Ltd. for the Financial year 2010-11, calculate the Cash Flow from Operating

Activiies : L B B
Net Profit | | o | | . Rs. 4,00,000

Depreciation on Fixed Assets . Rs. 50,009

Loss on sale of Machinery o Rs. 20,600 '

Gain on sale of Furniture Rs. 7,000



C19)
' Trade Receivables Qpehing Balance
Cl'osling. Balance

Prepaid Insurance Opening Balance

Closing Balance

Trade Payables Opening Balance
Closing Balance
Expenses Outstanding : _ Opening Balance

' Closi_ng Balance;

5687 -

Rs. 50,000

_Rs. 70,000

Rs. 2,500

Rs. 3,500 °

~ Rs. 45,000
“Rs. 56,000
‘Rs. 3,400

' Rs.' 2,000'.

V‘P‘l%fﬁégﬁﬁ?ﬁaasfzowuaﬂ%fqa@qﬁwﬁ@ %nqéwaﬁaﬂt

"<'mﬂﬁmmﬁwﬁvlﬁaﬁqam@6%aﬂmmwnﬁﬁfwa

LTS mwvﬁmmﬁm :
e & ~ 400,000 %

Rl vﬁ&rqfﬂﬁlqt qg-g| ‘50,00'0 €.

P.T.O.
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TR ﬁslaﬁ m o 120,000 T
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(b) From the following infOrmaﬁon of N Ltd. for the financial year 2010-11, céldulaté Cash -
- Flow from Investing Activities :

() Machinery ~  Purchased Rs. 6,00,000;,  Sold Rs. 2,50,000
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(#) Investments Purchased -Rs: 3,40,000; . Sold Rs. .5'0,000
(iff) Fumiture  Purchased * Rs. 20,000
"(iv) Copyrights Sold " Rs. 1,25,000

(v) Interest récéived on Debentgres'held as’Investrﬁents Rs. 7,000

(\vzi)v Int_erest paid on Debentures issued Rs. 11,000

(viz;j Dividend paid té Equity Share Caf)ital Rs. 22,000. |

N ﬁaﬁq@g # ar A ﬁl’{-ﬁ?ila-sf .20-1.'0;11 £ f‘sﬂz ﬁﬁr%if@a | Wah

@ R tRﬁém dad TR A s vE W e

L4

(@) Wﬁ"ﬂ S =i 600,000 “6. _ 3 2,50,000 %
@) T @ﬂ% | 340000 & W 5.0,900 %
| (ﬁz‘) Wﬁ?ﬂ | | @lﬂﬂ . 2.(5,009_.5.
(iv) IS é% | 1,25,000- % T

PTO.
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(#) Investments Purchased -Rs: 3,40,000; . Sold Rs. .5'0,000
(iff) Fumiture  Purchased " Rs. 20,000
"(iv) Copyrights Sold " Rs. 1,25,000

(v) Interest récéived on Debentgres'held as’Investrﬁents Rs. 7,000

(\vzi)v Int_erest paid on Debentures issued Rs. 11,000

(viz;j Dividend paid té Equity Share Caf)ital Rs. 22,000. |
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(@) Wﬁ"ﬂ o =i 600,000 “6. _ 3 2.50,000 %
@) T @ﬂ% | 340000 & 5.0,900 %
| (ﬁz‘) Wﬁ?ﬂ | | @lﬂﬂ . 2.(5,009_.5.
(iv) IS é% | 1,25,000- % b
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o) Fet % v # fan T fedR W o 7,00'0#. mgam

From the followin:g information relating to M Ltd.- for the financial year 2010-11,.

_ calculate Cash Flow from Financing Activitiéé :

(/) Equity Share Capital . . Opening Balance -

- Closing Balance .

(ify Preference Share Capital : - 8 Opening Balance
. Closing Balance
(iii)) Debentures '  _ -Opening Balance

o Closing Balance

| @) Equity Shares were issued at a premium of 10%
' \ ~ Do .

1}

- (v) Preference shares were redeemed at a premium of ‘5%7

Rs. 4,00,000

R.s.l 6,00,060

Rs. '2,00,009 |
Nil

Nil -

Rs. 1,00,000
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(vi) Debentures were issued at a discount of 10% -

,(vii), Interim dividend paid fo equity shares Rs. 25',000.

5687

M%ffq%zﬁmfaaﬁ?ﬁaaﬁzmonahmmwﬁw%fﬁaa
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(v) hed g‘rqt,io%.ﬁﬁﬁim ® W fE T z?n_

.eﬁrréfwm
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e

sifem 9w

RfR 9

4,00,000 .

6,00,000. %.

©2,00,000 .

A

1,00,000 %.

-~ P.T.O.
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5 A_ttempt any three of the following‘ : 3>;5=1.5 .
ﬁmfaﬁaa i ﬁﬁ?ﬁ'—taﬁm .
(a) What is meant Py Finax"‘ncialv Statement.s Analysis ? Describe at least 'Mo meth-
ods of Financial S.tétements"Analysis.
frfra vt fr & e w2 G wed e
e E |
(b) Fr'on# the follov;ing iqfoyrnajtion pertaining to .Cutrrent Aséets, Current Liabil_itigs

aﬁd Sales revem.le of Beta Ltd. for the financial years 2009-2010 and

»

2010-11, you are required to comment on the liquidity position of the corﬁpany
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by calculating Current Ratio, Liquid Ratio, Receivable and Inventory Turnover.

Sales

Raﬁos, ‘
Rs.
. Year +2009-10 ..2010-1‘1 | Year 1. 2009-10 2016-11 |
Tréde Payablés '1.,25',000. 1',50,009 _InveI:ntor.y 50,000 _>1V,2‘5,000
ExpensesOutstandi%lg 75,000 " - 60,000 VTratlie Receivgbles i}S0,000' 1,50,000
Bank Overdraft | ...  25,000 .Advanvceto Supplier IO,QQO. .............
Cashat Bank l,0.0,00Q ' 50,00_0'
17,50,000 15,00,000

aﬁaﬁ«rﬁqﬁgaﬁﬁﬁaaﬁzoomoaﬂtzmon%mﬁﬂé

ﬁw%@awﬁ@mmm@ﬁwqﬁam %nqé'qmai’f

aﬂtﬁﬁm@a&f%%mﬁmfwﬁma@

.'agmaamagqmwsﬂtwmmmmmmmm

ot

P.T.O..
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e 2000-10 | 2010-11 | et . 2009-10 | 2010-11
Wéﬂ .1,25?060’ 1,550,000 Wﬁﬁﬁ 750',0'00 1,25,000
a‘eﬁm@ﬁ | '75,690_ 60,000 &rrqﬂum 1,.50',00‘0' .1,_5'0,000‘_

émaﬂa@uz —| 25,00(5' Wﬁﬁwﬁ + 10,000-] —

| %= 5 2ws | 1,00,066 | 50,000
fam 17,50,000 '15,0(')7000 |

(©) From the following information of K Ltd. for the financial year 2010-1 1, calculate

‘Debt-Equity Ratio under two different situations :

(a) Equity._Shar,el Capital

General Reserve

Accumulated Profits -

Debentures

Rs. 10,00,000

Rs. 2,00,000

Rs. 1,00,000

Rs. 2,60,000



Current Liabilities

Preliminaiy Expenses
(b) Total Assets

Total Debt

Current Liabilities

(' 27 )
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Rs. 2,00,000

Rs. 20,000
Rs. 16,20,000
Rs. 520,000

Rs. 80,000

Kﬁﬁ%%ﬁ?ﬁqaﬁzolo-ll%mﬁmﬁfﬁéﬁ;ﬁmﬁ%éﬂmm

W—éﬁaéawmafmﬁaﬁrﬁﬁvﬁmﬁﬁﬁmf

(%) Shret S S
g e

dfm e

PR CRC |

©10,00,000 &

2,00,000 ®.
. 1,00,000 %.
2,60,000 %.
2,00,000 ®.

20,000 %.

P.T.O.
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(@) =@ Rl | 16,20,000 .

HA R 520,000 .
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(d) State signiﬁcancé of Proprietary Ratio and Capital Gearing Ratio. How are these ratios

calculated ?
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